
City Council 
 
 
Regular Meeting Agenda 
 
Monday, June 17, 2013 
7:00 p.m., Council Chambers 
 
 
 

 
 

1. Call to Order  
 
2. Invocation 

• Pastor Darryl Williams, Lily of the Valley Church 
 
3. Roll Call 
 
4. Approval of Agenda 
 
5. Consent Agenda: Items A thru G (Roll Call Vote Required) 

(All matters listed under the Consent Agenda are considered to be routine by the City Council and will be enacted by one 
motion. Unless requested by a Council Member or a citizen, there will be no separate discussion on these items. If discussion 
is required regarding an item, that item will be removed from the Consent Agenda and considered separately.) 
A. Council will be requested to approve the City Council Minutes of June 3, 2013. 
B. Bills totaling $797,303.79 for the period ending June 16, 2013 be approved and 

forwarded to the Clerk and Treasurer for payment. 
C. Council will be asked to the purchase of two parking pay terminals from the previously 

approved vendor, Total Parking Solutions, Inc., in the amount of $30,460. 
D. Council will be asked approve a license agreement with Crescent Moon for an awning 

over public property. 
E. Council will be requested to approve the final budget adjustment for FY 13 
F. Council will be asked to approve Resolution 2013-37 for POLC MERS increase. 
G. Council will be asked to receive the following administrative reports and approved 

minutes to be placed on file: 
1) 05-13-13 LDFA minutes 
2) 05-14-13 Parks Commission minutes 

 
If a member of the public wishes to address any of the following items listed on the agenda they will be given a 
chance to speak prior to Council discussing the item. They will be given up to 5 minutes to address their concerns. 
 
BOARD & COMMISSION APPOINTMENTS 
 
6. City Council will be asked to consider the appointment of Dan Mezak to a 5-year term 

on the Housing Commission expiring in 2018. 
 
UNFINISHED BUSINESS 
 
7. City Council will be asked to consider an ordinance to amend rates for the City of 

South Haven Utilities. 
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South Haven City Hall is Barrier-free and the City of South Haven will provide the necessary reasonable auxiliary aids 
and services for persons with disabilities, such as signers for the hearing impaired and audio tapes of printed 
materials being considered at the meeting to individuals with disabilities at the meeting upon seven (7) days notice to 
the South Haven City Clerk. Individuals with disabilities requiring services should contact the City Clerk by writing or 
calling South Haven City Hall at (269) 637-0750. 

8. City Council will be asked to consider the following items regarding the Kalamazoo 
Street Phase 2 Special Assessment: 

A. Hold a public hearing regarding the district. 
B. Consider Resolution 2013-34: Determination to make public improvements; 

approval of plans and estimate of cost; final determination of special 
assessment for the Kalamazoo Street Reconstruction Phase 2 Project. 

C. Consider Resolution 2013-35: Special Assessment Roll 2013-01; Notice of 
Public Hearing for the Kalamazoo Street Reconstruction Phase 2 Project. 

 
NEW BUSINESS 
 
9. City Council will be asked to consider Special Event 2013-21: 4th of July Parade (July 

4, 2013) 
 

10. City Council will be asked to consider a professional services agreement with the Al-
Van Humane Society. 

 
11. City Council will be asked to consider Resolution 2013-36: A Resolution to set a 

public hearing date of July 1, 2013 for consideration of an industrial facilities tax 
exemption certificate requested from BEI International. 

 
12. City Council will be asked to ratify a collective bargaining agreement with the the 

Technical, Professional, and Office Workers Association of Michigan (TPOAM) 
workers at the City’s Department of Public Works and City Hall. 

 
13.  The City Council should consider approval of Resolution 2013-38, a resolution 

authorizing the City Manager to apply for the S2 grant. 
 
14. Interested Citizens in the Audience Will be Heard on Items Not on the Agenda 

(You will be given up to 5 minutes to address your concerns.) 
 
15. City Manager’s Comments 
 
16. Mayor and Councilperson’s Comments 

 
17. Adjourn 
  
RESPECTFULLY SUBMITTED, 

 
Brian Dissette 
City Manager 



Draft 
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City Council 
 
 
Regular Meeting Minutes 
 
Monday, June 3, 2013 
7:00 p.m., Council Chambers 
 
 
 

 
 

1. Call to Order by Mayor Burr at 7:00 p.m. 
 
2. Invocation 

 
Council observed a moment of silence. 
 

3. Roll Call 
 

Present:  Arnold, Gruber, Klavins, Kozlik Wall, Patterson, Burr 
Absent:  Fitzgibbon 
 
Moved by Patterson to excuse Councilmember Fitzgibbon due to absence from community. 
Seconded by Kozlik Wall. 
 
Voted Yes: All. Motion carried. 

 
4. Approval of Agenda 
 

Moved by Patterson, to approve the agenda. Seconded by Klavins. 
 
Voted Yes: All. Motion Carried. 

 
5. Proclamation 
 

Mayor Burr presented a proclamation recognizing Golden Brown Bakery for 75 years of 
business.  

 
6. Consent Agenda: Items A thru E (Roll Call Vote Required) 
 

Moved by Kozlik Wall, seconded by Patterson to approve the Consent Agenda as follows: 
 
A. Council will be requested to approve the City Council Minutes of May 20, 2013. 
B. Bills totaling $549,083.53 for the period ending June 2, 2013 be approved and forwarded 

to the Clerk and Treasurer for payment. 
C. Council will be asked to approve the South Street sidewalk improvement project in the 

amount of $29,080. 
D. Council will be asked to approve $33,708 of additional patching work for the Cape Seal 

Project. 
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E. Council will be asked to receive the following administrative reports and approved 
minutes to be placed on file: 
1) Zoning Board of Appeals: Minutes, February 25, 2013. 
2) South Haven Memorial Library Board: 

a. Minutes, March 12, 2013. 
b. Minutes, April 9, 2013 

3) Harbor Commission: 
a. Minutes, March 16, 2013. 
b. Workshop Minutes, March 16, 2013. 

4) Liberty Hyde Bailey Museum Board: Minutes, April 16, 2013. 
 

A Roll Call Vote was taken: 
Yeas: Arnold, Gruber, Klavins, Kozlik Wall, Patterson, Burr  
Nays: None 
 

Motion carried 
 
UNFINISHED BUSINESS 
 
7. City Council will be asked to consider the following items regarding the Fiscal Year 

2013/2014 Budget: 
A. Resolution 2013-29: A Resolution adopting the 2013/2014 Fiscal Year Budget 

for Component Unit Funds of the City of South Haven, Michigan. 
B. Resolution 2013-30: A Resolution adopting the 2013/2014 Fiscal Year Budget 

for Enterprise and Internal Service Funds of the City of South Haven, Michigan. 
C. Resolution 2013-31: A Resolution adopting the 2013/2014 Fiscal Year Budget 

for General, Special Revenue, Debt Service, Capital Projects, and Fiduciary 
Funds of the City of South Haven, Michigan. 

D. Resolution 2013-32: A Resolution setting the 2013 Property Tax Millage. 
 

Background Information: The budget process begins in earnest in January with department 
heads preparing budget concerns and requests for the City Manager’s review. The Finance 
Department compiles and reviews these requests. As staff works through the various budget 
projections, a series of reports are distributed for the City Council’s review. This year 
workshop sessions were held by the City Council to make sure the budget is reflecting the 
adopted policy priorities of City Council. 
 
The manager’s proposed budget for 2013-14 is complete and is now presented to the City 
Council for consideration. It is available for the public to review, and can be downloaded 
from the city’s website at http://www.south-haven.com/ or can be obtained in print form at 
City Hall.  
 
The City Charter requires a public hearing on the proposed budget, which was conducted at 
the May 20th regular meeting of the City Council. The City Charter requires adoption of a 
budget to occur at the first council meeting in June.  For tonight’s meeting, the City Council 
is requested to adopt the attached budget document for the Fiscal Year 2013-14.  
 
Item A: Resolution 2013-29: A Resolution adopting the 2013/2014 Fiscal Year Budget 
for Component Unit Funds of the City of South Haven, Michigan. 

http://www.south-haven.com/pages/finance/pdf/2013-14_budget.pdf
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Moved by Kozlik Wall, seconded by Patterson to approve Resolution 2013-29: A Resolution 
adopting the 2013/2014 Fiscal Year Budget for Component Unit Funds of the City of South 
Haven, Michigan. 

Voted Yes: All. Motion Carried. 

Item B: Resolution 2013-30: A Resolution adopting the 2013/2014 Fiscal Year Budget 
for Enterprise and Internal Service Funds of the City of South Haven, Michigan. 
Moved by Kozlik Wall, seconded by Patterson to approve Resolution 2013-30: A Resolution 
adopting the 2013/2014 Fiscal Year Budget for Enterprise and Internal Service Funds of the 
City of South Haven, Michigan. 

Voted Yes: All. Motion Carried. 

Item C: Resolution 2013-31: A Resolution adopting the 2013/2014 Fiscal Year Budget 
for General, Special Revenue, Debt Service, Capital Projects, and Fiduciary Funds of 
the City of South Haven, Michigan. 
Moved by Patterson, seconded by Klavins to approve Resolution 2013-31: A Resolution 
adopting the 2013/2014 Fiscal Year Budget for General, Special Revenue, Debt Service, 
Capital Projects, and Fiduciary Funds of the City of South Haven, Michigan. 

Voted Yes: All. Motion Carried. 

Item D: Resolution 2013-32: A Resolution setting the 2013 Property Tax Millage. 
 
Moved by Patterson, seconded by Klavins to approve Resolution 2013-32: A Resolution 
setting the 2013 Property Tax Millage. 
 

Voted Yes: All. Motion Carried. 

NEW BUSINESS 
 
8. City Council will be asked to consider introduction of an ordinance to amend rates for 

the City of South Haven Utilities. 
 

Background Information: During this year’s rate setting process, the Board of Public Utilities 
(BPU) approved an increase of 2% for the various components of the sewer utility rate.  
There were no increases proposed for the water or electric rates for the upcoming fiscal 
year. The average utility customer will see an increase in their monthly utility bill of less than 
$1.00. 
 
Regarding the Electric rates, as discussed in last year’s rate setting meeting, our contract 
with American Electric Power (AEP) provides us with competitive pricing per kilowatt hour. 
However, the contract cannot prevent market forces from impacting the overall cost of 
power. Over the past several years the City has observed increases in the cost of 
purchased power from AEP. Staff is pleased to report that although the City was assessed 
$192,833 during the annual rate adjustment for 2012, the charges will be offset by a portion 
of the credit balance on account with AEP from the previous year. Because of prior year 
rebate and a slight change in the cost of power, staff and the BPU have recommended no 
increase in electric rates for the upcoming fiscal year. 
 
Please note that our cost of power is still quite reasonable, when compared to other 
communities. Staff has prepared a description of how South Haven’s utility costs compare to 
others in the area. Our residential service is over 26% lower than Consumer’s Energy. 
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Moved by Patterson, seconded by Gruber to introduction of an ordinance to amend rates for 
the City of South Haven Utilities. 
 
Voted Yes: All. Motion carried. 
 

9. City Council will be asked to consider the following Special Events: 
A. Special Event 2013-20: Blueberry Festival (August 8-11, 2013). 
B. Special Event 2013-12 Amendment: Waterfront Film Festival. 
 

 
Item A: Special Event 2013-20: Blueberry Festival (August 8-11, 2013). 
 
Background Information: The special event application for the Blueberry Festival has 
been processed and is ready for City Council’s approval. This years Blueberry Festival 
is scheduled for August 8 -11, 2013.  The application appears to be in order and 
consistent with past applications, with an additional request to keep Water St. closed 
through Sunday evening for the tractor pull and a Sunday afternoon/evening concert. 
Streets to be closed are identified on the application. Blueberry Festivals insurance, 
naming the City of South Haven as “additionally insured” expires at the end of July and 
the new proof of insurance certificate will be provided to the city when the current 
insurance policy expires. 

 
Moved by Patterson to approve 2013-20: Blueberry Festival (August 8-11, 2013). Seconded 
by Arnold. 
 
Voted Yes: All. Motion carried. 
 
Item B: Special Event 2013-12 Amendment: Waterfront Film Festival. 
 
Background Information: The Waterfront Film Festival is requesting to make an amendment 
to their special event. The event will kick off on Thursday, June 13th at South Beach with an 
outdoor film. They are now requesting that in case of inclement weather, to move the event 
from South Beach to the Huron St. Pavilion/ Parking Lot.  

 
Just as with South beach they would close off the parking lot on Thursday morning for set 
up with the event beginning at 6:00 pm. Clean-up will occur that night following the event. 
City staff will work with the festival to fence off and barricade this area. The event will 
continue throughout the weekend at indoor venues at the following locations; Michigan 
Theater, Foundry Hall, South Haven High School Audio Visual Room and the Listiak 
Auditorium.  

 
The event has requested a temporary liquor license for this location just like they did for 
South Beach. An application has been received by the City. Should City Council approve the 
event, they will be approving the request for the liquor license contingent upon meeting all 
the stipulations of the Special Event alcohol policy and approval by the Chief of Police and 
Liquor Control Commission. 
 
Moved by Gruber to approve Special Event 2013-12 Amendment: Waterfront Film Festival. 
Seconded by Patterson. 
 
Voted Yes: All. Motion carried. 
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10. City Council will be asked to consider Resolution 2013-33: Declaration of intent to 

make public improvements; tentative designation of special assessment district; 
notice of public hearing for the Kalamazoo Street Reconstruction Phase 2 Project. 
 
Background Information: Within the last several years, the City of South Haven has 
experienced a number of sanitary sewer overflow events in the residential area located west 
of Monroe Boulevard near Lovejoy Avenue.  In response to these events, a series of 
construction projects have been planned in an effort to increase the capacity of the sewer 
system in this area and substantially reduce the risk of such overflows reoccurring.  Once 
completed, these projects will include a new larger and deeper gravity sewer in Kalamazoo 
Street from Clinton to Lovejoy, new gravity sewer and forcemain under portions of Monroe 
Boulevard and Lovejoy, and a new Indian Grove lift station.  These projects must begin at 
Clinton Street and continue upstream toward Lovejoy.  The first phase of these projects is 
now completed and the second phase, now ready for construction, is described in further 
detail below.    

Phase 2 Project Scope 

This project will be a complete reconstruction of Kalamazoo Street from Lyon Street to 
Elkenburg Street. The work on Kalamazoo Street will include all new sanitary sewer, storm 
sewer, watermain, curb & gutter, driveway approaches, and asphalt pavement.  The existing 
sidewalks will remain, but broken or uneven pieces will be replaced.  The existing sidewalks 
will also be upgraded with new ADA compliant curb ramps at each crosswalk. 

Phase 2 Project Budget and Special Assessments 

This project was planned in the upcoming FY2014 budget.  With design work now 
completed and bids in hand, the cost estimate has been refined with a summary provided 
below: 

 Budget Amount        Total Project Cost 
Water Fund $272,000 $229,033 
Sewer Fund $192,000 $148,150 
Street Fund $488,000 $554,401 
Total    $952,000 $925,584 

We have prepared the necessary documents for the City Council to approve special 
assessments in keeping with similar past projects.  The most recent similar projects have 
been Kalamazoo Street Phase1 in 2012, South Haven Place in 2009 and Superior Street in 
2008.  Each of these projects was funded in part through special assessments in the 
amount of 25% of the water and sewer cost.  Based on that practice, the special 
assessments for this project would be $2,313.15 for water plus $1,320.48 for sewer, or a 
total of $3,633.63 for most(1) properties. 

Schedule 

This project is scheduled for construction from July 9 through October 18, 2013, pending the 
necessary City Council approvals. 
 
Moved by Patterson to approve Resolution 2013-33: Declaration of intent to make public 
improvements; tentative designation of special assessment district; notice of public hearing 
for the Kalamazoo Street Reconstruction Phase 2 Project. Seconded by Klavins. 
 
Voted Yes: All. Motion carried. 
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11. City Council will be asked to consider approving a proposal for professional 

services from Abonmarche for Elkenburg Park Phase II. 
 

Background Information: It appears that there will be additional funds available in the 
Elkenburg Park grant funded project.  The total project amount in the grant agreement is 
$339,800.  The current costs of the project are estimated to be $253,000.  This leaves 
$86,800 unallocated grant funding. 

 
I have asked Abonmarche to provide a proposal for cost estimates for a number of 
additional improvements to Elkenburg Park.  The additional improvements were identified by 
the Elkenburg Park Redevelopment Committee.  The proposal amount is $13,400.  This 
would leave about $73,400 for Phase II improvements.  Staff will recommend a package of 
improvements to Parks Commission which meet the available budget, after consulting with 
the Elkenburg Redevelopment Committee. 

 
The proposal includes presenting the cost estimates and options to the Parks Commission 
on July 9.   

 
The Parks Commission will review the remaining budget for the project and cost estimates 
for the additional items.  The Commission will be asked to recommend items to be added to 
Phase II of the Elkenburg Park project.  

 
Upon recommendation by the Parks Commission, City Council could then approve the 
additional items as part of the grant project. 

 
The Abonmarche proposal includes communication with MDNR regarding adding the items 
as grant funded project improvements.  It also includes bid services for Phase II.  
 
Moved by Patterson to approve a proposal for professional services from Abonmarche for 
Elkenburg Park Phase II. Seconded by Arnold. 
 
Voted Yes: All. Motion carried. 
 
12. City Council will be asked to ratify the Supervisory and Non-Supervisory union 

contracts for the members of the South Haven Police Department.  
 

Background Information: The City Council will be asked to consider authorizing the approval 
of union contracts with the Supervisory and Non-Supervisory units of the South Haven 
Police Department.  The overall percentage increase for the agreement is estimated to be 
8.49% over the life of the contract, or an average of 2.12% per year for each year of the 
agreement. 
 
The Supervisory and Non-Supervisory units, both units are members of the Police Officers 
Labor Council (POLC), have ratified their union contracts.  The current agreements will 
expire on June 30, 2013.  Provisions regarding hospitalization insurance, pension, and 
percent pay increase are the same for both contracts.  Highlights of the contracts are: 
 
• The term of the contracts will be four (4) years.  The current contracts are three year 

agreements. 
• A provision was added to both contracts for a cost share for health insurance that 

complies with P.A. 152.  Employees will pay the lesser of the amount above the State of 
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Michigan’s established public employer hard cap or twenty percent (20%) of the cost of 
health insurance.  Employees currently pay 15% of the cost of their health insurance. 

• Members of the POLC bargaining units will be offered the health insurance plans 
available to other city employees and two additional insurance plans through COPS 
Trust.  The plans offered through COPS Trust will include a high deductible plan with 
maximum out of pocket costs of $2,300 for single and $4,600 for two-person and family 
with an employee funded health savings account (HSA) and a 90/10 PPO plan with 
lower out of pocket costs.  The costs of the two COPS Trust plans are comparable to 
plans currently under consideration by the City to be offered to non-bargaining unit and 
TPOAM unit employees.  COPS Trust eligibility rules restrict eligibility to POLC union 
groups.    

• A health care savings program (HCSP) will be offered to POLC bargaining unit 
members.  The plan will be funded entirely by employee contributions. 

• Pay rate increases are:  2.75% on July 1, 2013; 3.25% on July 1, 2014; 3.5% on July 1, 
2015 and 3.5% on July 1, 2016. 

• Members of both union groups will also contribute more to their MERS pension.  Both 
units currently contribute three percent (3%) of their gross wages to their MERS pension 
fund.  Employee contributions will increase one-half percent (.5%) per year for each year 
of the agreement, up to five percent (5%) for the last year of the agreement.     

 
The POLC non-supervisory unit includes fourteen sworn full-time police officers and one full-
time operations center operator.  The overall percentage increase for the agreement is 
estimated to be 8.49% over the life of the contract, or an average of 2.12% per year for each 
year of the agreement.   Increases to base wages of 13.65% over the life of the contract are 
partially offset by lower employer contributions to pension and health insurance.  The 
contract has a total value of $1,244,666 for the Supervisory unit, over the four year term.  
The contract has a total value of $4,269,156 for the Non-Supervisory unit, over the four year 
term. 
 
Some cost increases are due to factors outside of the settlement agreement.  Merit bonuses 
are expected to increase by about $6,808 over the life of the contract as recently hired 
employees reach their three year anniversary and become eligible for the bonus.  
Anticipated increases for dental, life and disability insurance have also been included.   
 
The POLC supervisory unit includes four sergeants.  The overall percentage increase for the 
agreement is estimated to be 10.39% over the life of the contract, or an average of 2.60% 
per year for each year of the agreement.  Increases to base wages of 13.65% over the life of 
the contract are partially offset by lower employer contributions to pension and health 
insurance.  The impact of the change to health insurance cost share is less with the 
supervisory unit because three of the four members currently opt out of the City group 
insurance.   
 
The primary goals of the City during the bargaining process were to insert language which 
required health insurance cost share to comply with P.A. 152 and to increase the employee 
contributions to pension.  Both goals were met.  As a result, staff recommends the City 
Council approve the agreements with the POLC, and authorize staff to finalize the contracts. 
 
Moved by Kozlik Wall to ratify the Supervisory and Non-Supervisory union contracts for the 
members of the South Haven Police Department. Seconded by Arnold. 
 
Voted Yes: All. Motion carried. 
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13. Interested Citizens in the Audience Will be Heard on Items Not on the Agenda 
(You will be given up to 5 minutes to address your concerns.) 
 
None at this time. 
 
14. City Manager’s Comments 

 
15. Mayor and Councilperson’s Comments 

 
Klavins: Thank you to the Braschlers and the Golden Brown Bakery. 
Arnold: Thanks to team Thunder and Lightning Car Club for great Festival of Cars event. 

Congratulations to Class of 2013. 
Patterson: Thanked the members of City Staff for work on Elkenburg Park Phase 1 project. 

Waterfront Film Festival is June 13-16th.  
Gruber: Congratulations to the graduates. 
Kozlik Wall: Thank you from the merchants for moving the Festival of Cars. Reminder that 

school is out on Friday. 
Burr: Thank you for local support for children film festival during the Waterfront Film 

Festival. Tickets for the film festival will be available online beginning June 4th. 
 

16. Adjourn 
 
Moved by Patterson to adjourn. Seconded by Klavins. 
 
Voted Yes: All. Motion carried. Meeting adjourned at 7:37 p.m. 
  

RESPECTFULLY SUBMITTED, 

 
Amanda Morgan, CMC 
City Clerk 
 
Approved by City Council: DRAFT 

















































 
 

DATE: May 22, 2013 
 
TO: Brian Dissette, City Manager 
 
FROM: Roger Huff, P.E., Public Works Director 
 
RE: Parking Pay Terminal System Expansion 
 
 
Background Information: 
 

On October 27, 2011, bids were received for Bid Number 2011-15, Parking Fare Collection 
System.   As stated in the staff memo to City Council, “The purpose of the Parking Pay 
Terminal bid is to select a vendor who will work with the City to determine the exact number 
of pay terminals as well as exact location of the terminals. The specified dollar amounts in 
the bid are based on an estimate of the number of terminals and may be changed after 
review of the parking areas with the selected vendor. The purpose of the bid amounts is to 
allow comparison between vendors and to select a vendor.” 

 
At the December 19, 2011 Regular Meeting, City Council unanimously approved award of 
the bid to Total Parking Solutions, Inc. (TPS) in the amount of $99,660.  Due to the 
successful implementation of the system by the selected vendor, the City wishes to expand 
the system to the Dyckman Street and Packard Park Beach accesses.  TPS provided a 
proposal for two parking terminals and connection to the existing system.  Pricing is the 
same as the 2011 bid. 
 
Funds are included in the approved Fiscal Year 2013-14 budget for this purchase. 
 

Recommendation: 
 

Approve the purchase of two parking pay terminals from the previously approved vendor, 
Total Parking Solutions, Inc., in the amount of $30,460.   

 
Support Material: 
 

TPS Proposal 
 





MEMO 
 
DATE:  June 11, 2013 
 
TO:  Brian Dissette 
 
FROM: Linda Anderson, Zoning Administrator 
 
SUBJECT: Crescent Moon Awning 
 
 
Background Information: The owner of Crescent Moon, 413 Phoenix Street, is 
requesting a license agreement to install a store length awning on the front of her store. 
The applicant states that the awning is necessary to protect clothing and other items in 
her front windows from sun damage. 
 
The awning will not have any wording or logo printed on it as the owner intend to keep 
the one permitted identifying sign as it stands. 
 
Recommendation: Staff recommends approval of the license agreement. 
 
Support Material:  
 
Draft license agreement 
Legal description of the proposed awning 
Photo of proposed awning 
Proof of insurance 
 
 
 
 























 
 
REPORT TO:  Honorable Mayor and City Council 
FROM:   Wendy J. Hochstedler, Finance Director 
 
SUBJECT:         Fiscal Year 2012-13 Final Budget Adjustment 
MEETING DATE:    June 17, 2013 
 
BACKGROUND:  Section 8.6 of the City Charter permits revisions to the City Budget if the revenues or 
expenditures are not at the anticipated levels.  There are a number of revenue and expenditure adjustments 
that need to be formally entered into the accounting system at this time.     
 
This report represents all of the adjustments to be made to the budget for the entire fiscal year.  It reflects 
various project expenses that were approved throughout the year by the City Council and also adjusts various 
revenue and expense items to their projected levels at June 30, 2013.  
 
The report shows the original budget and amended budget amounts, along with the projected fund balance at 
the end of this fiscal year.  Overall budgeted revenues increased by $1,090,974 while budgeted expenses 
decreased by $276,007.  This includes adjustments for changes in personnel costs, planned infrastructure 
projects that were either not completed last year, had major scope changes in the project or were not included 
in the original budget document and other unexpected repairs & maintenance items unplanned expenses.  
Some of the projects are the beach flag system, Code Blue beach call boxes, portable fencing for festivals, 
parking system upgrades, additional expenses on Williams Street & Kal-Haven Trail, Sanitary Sewer System 
Evaluation, preliminary expenses relating to the police/fire complex renovations, various road maintenance 
projects, additional MERS cost for police department and the purchase of the Bohn property. Also the 
refunding of the 2003 Capital Bonds was not included in the original budget. General Fund is expected to use 
approximately $662,337 of reserves by the end of this fiscal year with a projected fund balance remaining of 
$2,034,329 or 26% of annual expenditures. 
 
RECOMMENDATION:  It is recommended that the City Council approve the attached budget adjustment for 
the Fiscal Year 2012-13 and   authorize   the   Finance Director/Treasurer to amend the Budget as stated 
within this report. 
 
FISCAL EFFECTS:   The fiscal effects are as stated and shown in this report.  
 
Respectfully Submitted; 
 

 
___________________________        
Wendy J. Hochstedler             
Finance Director/Treasurer                 
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CITY OF SOUTH HAVEN
SCHEDULE OF CITY BUDGETS

ORIGINAL AND AMENDED 

Revenues and Expenditures by Fund and Activity AMENDED 6/30/2012 6/30/2013
ORIGINAL ORIGINAL BUDGET AMENDED AMENDED FUND FUND FUND

Fund Description Activity Total Revenues Total Expenditures ADJUSTMENT Total Revenues Total Expenditures NET CHANGE BALANCE BALANCE

000 Revenues 6,685,733$               354,866 7,040,599$                 
101 City Council 101 35,007$                  634 35,641$                        
101 City Manager 172 176,534$                11,372 187,906$                      
101 Elections 191 21,868$                  4,722 26,590$                        
101 Treasurer 202 139,695$                7,273 146,968$                      
101 Assessing 209 147,686$                4,462 152,148$                      
101 Legal Counsel 210 150,000$                50,000 200,000$                      
101 City Clerk 215 24,770$                  6,808 31,578$                        
101 Other Personnel 227 87,527$                  5,953 93,480$                        
101 Finance 253 60,574$                  7,014 67,588$                        
101 Building and Grounds 265 299,528$                30,739 330,267$                      
101 Cemetery 276 126,053$                21,381 147,434$                      
101 CATV 294 25,752$                  1,815 27,567$                        
101 Police 301 1,824,133$             334,249 2,158,382$                   
101 Information Center 350 109,794$                4,272 114,066$                      
101 Fire 339 474,218$                0 474,218$                      
101 Building Services 371 247,327$                26,459 273,786$                      
101 Animal Shelter 430 7,000$                    0 7,000$                          
101 Drains 445 108,756$                (96,956) 11,800$                        
101 Highways & Streets 446 516,985$                36,475 553,460$                      
101 Engineering 447 84,042$                  2,736 86,778$                        
101 Street Lighting 448 82,500$                  0 82,500$                        
101 Environmental Cleanup 622 1,200$                    0 1,200$                          
101 Hospital 635 103,579$                0 103,579$                      
101 Senior Services 673 78,350$                  0 78,350$                        
101 Library 790 184,949$                0 184,949$                      
101 Development 728 53,193$                  2,088 55,281$                        
101 Parks 751 618,986$                14,341 633,327$                      
101 Recreation 777 15,000$                  0 15,000$                        
101 Museum 804 46,125$                  (7,567) 38,558$                        
101 Insurance and Bonds 851 55,080$                  19,920 75,000$                        
101 Other  895 60,818$                  18,280 79,098$                        
101 Debt Service 905 175,187$                (160,250) 14,937$                        
101 Operating Transfers Out 965 564,100$                650,400 1,214,500$                   

101 General Fund 6,685,733$               6,706,316$             7,040,599$                 7,702,936$                   (662,337)$                    2,696,666$                  2,034,329$             

Special Revenue Funds
202 Major Streets 314,237$                  355,908$                320,237$                    529,972$                      (209,735)$                    216,516 6,781$                   
203 Local Streets 172,202$                  214,231$                158,600$                    231,598$                      (72,998)$                      116,246 43,248$                 
204 Street Improvement Fund 987,186$                  1,574,611$             987,186$                    1,654,151$                   (666,965)$                    1,238,735 571,770$               
226 Garbage and Refuse 349,251$                  370,500$                349,251$                    370,500$                      (21,249)$                      47,357 26,108$                 
257 Budget Stabilization 50,000$                    -$                        50,000$                      150,000$                      (100,000)$                    211,658 111,658$               
265 Narcotics Fund 215,944$                  240,368$                215,944$                    240,368$                      (24,424)$                      57,203 32,779$                 
266 Police Training Fund 4,500$                      4,500$                    3,747$                        3,747$                          -$                                835 835$                      
282 CDBG 2,500$                      85,200$                  2,500$                        85,200$                        (82,700)$                      94,453 11,753$                 
296 River Maintenance 54,380$                    10,500$                  54,380$                      104,953$                      (50,573)$                      67,844 17,271$                 
730 Sick Pay Reserve 1,000$                      -$                        1,000$                        -$                             1,000$                         112,460 113,460$               
711 Cemetery Perpetual Care 10,600$                    -$                        16,000$                      50$                              15,950$                       253,846 269,796$               

Special Revenue Funds 2,161,800$               2,855,818$             2,158,845$                 3,370,539$                   (1,211,694)$                 2,417,153$                  1,205,459$             

Component Units
250 DDA Operating Fund 1,520,429$               1,098,658$             1,608,030$                 1,293,146$                   314,884$                     (285,877) 29,007$                 
251 LDFA #1 119,770$                  556,199$                892,270$                    1,509,329$                   (617,059)$                    1,291,020 673,961$               
252 LDFA #2 32,233$                    192,848$                35,733$                      32,948$                        2,785$                         181,371 184,156$               
253 LDFA #3 51,014$                    625,860$                58,014$                      416,898$                      (358,884)$                    821,304 462,420$               
260 Brownfield 150,523$                  418,000$                158,523$                    418,000$                      (259,477)$                    1,336,804 1,077,327$             

Component Units 1,873,969$               2,891,565$             2,752,570$                 3,670,321$                   (917,751)$                    3,344,622$                  2,426,871$             

Debt Service Funds
363 2007 Capital Bond Debt Service 108,933$                  108,883$                108,883$                    108,933$                      (50)$                            1,336 1,286$                   
370 Building Authority Debt Service #2 257,001$                  256,950$                256,951$                    257,225$                      (274)$                          31,033 30,759$                 
371 2003 Capital Bond Debt Service 383,008$                  382,958$                4,416,575$                 4,438,559$                   (21,984)$                      25,729 3,745$                   
372 Water Plant Debt Service 1,344,795$               1,341,795$             -$                            -$                             -$                                43,203 43,203$                 
395 DDA Debt Service 376,880$                  376,880$                376,880$                    377,155$                      (275)$                          505$                            230$                      

Debt Service Funds 2,470,617$               2,467,466$             5,159,289$                 5,181,872$                   (22,583)$                      101,806$                     79,223$                 



CITY OF SOUTH HAVEN
SCHEDULE OF CITY BUDGETS

ORIGINAL AND AMENDED 

Revenues and Expenditures by Fund and Activity AMENDED 6/30/2012 6/30/2013
ORIGINAL ORIGINAL BUDGET AMENDED AMENDED FUND FUND FUND

Fund Description Activity Total Revenues Total Expenditures ADJUSTMENT Total Revenues Total Expenditures NET CHANGE BALANCE BALANCE
Capital Funds

401 Capital Improvement Fund 4,297,900$               4,312,400$             693,500$                    371,500$                      322,000$                     365,020 687,020$               
402 Capital Improvement Fund 2 2,210,000$               2,210,000$             524,000$                    300,000$                      224,000$                     0 224,000$               
466 Pavilion and Ice Rink 27,000$                    34,000$                  32,000$                      38,700$                        (6,700)$                        8,741 2,041$                   
467 Sewer Rehab Fund 76,000$                    -$                        76,000$                      -$                             76,000$                       (150,555) (74,555)$                
498 Cemetery Improvement 8,500$                      8,500$                    10,200$                      8,500$                          1,700$                         273,197 274,897$               

Capital Funds 6,619,400$               6,564,900$             1,335,700$                 718,700$                      617,000$                     496,403$                     1,113,403$             

Enterprise Funds
582 Electric 13,698,265$             13,747,535$           15,165,913$               13,171,404$                 1,994,509$                  16,288,783 18,283,292$           
591 Water 3,467,453$               3,810,106$             3,660,518$                 3,930,970$                   (270,452)$                    6,848,713 6,578,261$             
592 Sewer 2,277,318$               2,410,066$             2,579,661$                 2,832,583$                   (252,922)$                    6,941,923 6,689,001$             
594 Marina 1,318,874$               2,141,818$             1,614,924$                 2,538,544$                   (923,620)$                    2,036,605 1,112,985$             
545 Black River Park 148,500$                  175,706$                151,500$                    175,755$                      (24,255)$                      640,318 616,063$               
577 Beach Parking 175,100$                  179,989$                324,700$                    348,156$                      (23,456)$                      27,712 4,256$                   

Enterprise Funds 21,085,510$             22,465,220$           23,497,216$               22,997,412$                 499,804$                     32,784,054$                33,283,858$           

Internal Service Funds
636 Information Services 198,192$                  240,461$                241,976$                    273,959$                      (31,983)$                      57,574 25,591$                 
661 Motor Pool 728,888$                  987,296$                728,888$                    987,296$                      (258,408)$                    2,331,499 2,073,091$             
677 Self-Insurance Fund 362,210$                  272,400$                362,210$                    272,400$                      89,810$                       643,385 733,195$               

Internal Service Funds 1,289,290$               1,500,157$             1,333,074$                 1,533,655$                   (200,581)$                    3,032,458$                  2,831,877$             

Total 42,186,319$             45,451,442$           43,277,293$               45,175,435$                 

CITY OF SOUTH HAVEN
SUMMARY BY FUND GROUP
FY 2013

Budgeted Amended 
Original Budget Original Budget Addition (Use) of Amended Budget Amended Budget Addition (Use) of

Fund Group Revenues Expenditures Fund Reserves Revenues Expenditures  Fund Reserves
General Fund 6,685,733$               6,706,316$             (20,583)$               7,040,599$                 7,702,936$                   (662,337)$                    
Special Revenue Funds 2,161,800$               2,855,818$             (694,018)$             2,158,845$                 3,370,539$                   (1,211,694)$                 
Component Units 1,873,969$               2,891,565$             (1,017,596)$          2,752,570$                 3,670,321$                   (917,751)$                    
Debt Service Funds 2,470,617$               2,467,466$             3,151$                  5,159,289$                 5,181,872$                   (22,583)$                      
Capital Funds 6,619,400$               6,564,900$             54,500$                1,335,700$                 718,700$                      617,000$                     
Enterprise Funds 21,085,510$             22,465,220$           (1,379,710)$          23,497,216$               22,997,412$                 499,804$                     
Internal Service Funds 1,289,290$               1,500,157$             (210,867)$             1,333,074$                 1,533,655$                   (200,581)$                    

42,186,319$             45,451,442$           (3,265,123) 43,277,293$               45,175,435$                 (1,898,142)
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Memorandum 
To: Brian Dissette 

From: Deborah Lull 

Date: 06/12/2013 

Re: Resolution to change employee MERS contributions 

The POLC supervisory and non-supervisory collective bargaining agreements have been ratified and 
were approved by Council at its June 3, 2013 meeting.  A provision of the contract requires employee 
contributions to MERS pension to increase to 3.5% of gross wages effective July 1, 2013.  A Council 
resolution to adopt the change is attached.  

I request that the resolution be placed on the June 17, 2013 council agenda. 

Thank you for your consideration of this request. 



MUNICIPAL EMPLOYEES’ RETIREMENT SYSTEM OF MICHIGAN 
 

RESOLUTION FOR CHANGING MERS BENEFITS 

Resolution ChgMERSBene-5/5/04 

 
 
In accordance with the MERS Plan Document of 1996, the _______________________________________________  
          (Participating Municipality) 
 ________________ adopts the following benefits for:  _____________________________________________________________  
 (Municipality Number)          Reporting Unit Number, MERS Division Number and Name 
 

 
A “division” is defined as an employee or group of employees covered by the same benefit programs and the same 
employee contribution program.  Each division has a specific MERS number and name, such as “Div. 10, General-
Admin.,” and is part of a Reporting Unit, such as:  “01.” 
 
Supporting Supplemental Valuation is dated ____________________________________ 
 
 

BENEFIT MULTIPLIER 
 
From _____________________  To ____________________ Effective Date  _________________  
 (Current Benefit Multiplier)  (New Benefit Multiplier) 
 
 

Provisions for Earlier Normal Retirement 
 

  F50/25    F50/30    F(N)-Years and Out (Specify number of years)  ____________________ 
  F55/15    F55/20     F55/25      F55/30 

Effective Date  ________________________________ 
 
 
EMPLOYEE CONTRIBUTION RATE  ADDITIONAL BENEFITS AFFECTING FUTURE RETIREES 
 

New Rate   _______________________________    FAC 3   FAC 5   V-6   V-8   V-10   RS - 50%   

Effective Date  ____________________________    D-2         E-2       Effective Date  __________________________ 
 
 

RETIREE COST-OF-LIVING BENEFIT PROGRAMS FOR CURRENT RETIREES 
 

   E Standard    E-1 

   E - Other (Specify Factor ____________  Adjustment Years ______________) 
 
Effective Date _____________________________________ 
 
 

WINDOW  PERIOD (If applicable) 
 
From ____________________   To  ___________________ 

    (Date)      (Date) 
 
 
I CERTIFY THAT THE ABOVE WAS ADOPTED BY  _______________________________________    ________________ 

 Governing Body   Date of Meeting  
 

______________________________________     __________________________________     ____________________________ 
        Authorized Signature                  Title              Date 
 

NOTE:  Standard/Nonstandard Benefit Provisions—Attach page fully describing provision(s), and (1) a complete copy of the 
fully executed collective bargaining agreement and a certified copy of official minutes where the collective bargaining agreement or 
this Resolution was adopted, or (2) a copy of the arbitration or mediation decision.  If further information is needed, please contact 
MERS Employer Services Division at 1 (800) 767-6377. 
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Local Development Finance Authority 
 

 
Regular Meeting Minutes 
 
Monday, May 13, 2013 
4:00 p.m., Council Chambers 
South Haven City Hall 

                                             City of South Haven      
 

 

 
1. Call to Order by Bolt at 4:00 p.m. 

 

2. Roll Call 
 
 Present: Kerber, Klavins, Lewis, Valentine, Varney, Bolt 
 Absent:  Erdmann, Gawreliuk, Henry, Herrera, Rainey 
 
3. Approval of Agenda 
 

Motion by Valentine, second by Klavins to approve the May 13, 2013 regular meeting 
agenda as presented.   
All in favor. Motion carried. 
 

4. Approval of Minutes –  April 8, 2013 Regular Meeting 
 

Motion by   Valentine, second by Kerber to approve the April 8, 2013 regular meeting 
minutes as written. 
All in favor. Motion carried. 

         
5. Interested Citizens in the Audience Will be Heard on Items Not on the Agenda 
 
 None at this time. 

 
6. Financial Report 
 
 VandenBosch gave an overview of the Financial Report. 
 
 Motion by Valentine, second by Klavins to approve the Financial Report. 

All in favor. Motion carried. 

 
7.  Invoices for Approval - LDFA 1 
 
 DuWel Parcel 
 April 10, 2013 Pat's Pronto Print, Environmental Document Reproduction, $411.14 
 

VandenBosch noted this is to make two copies of the environmental reports for a potentially 
interested party. There were questions regarding which property this refers to.  
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Motion by Valentine, second by Klavins to approve the invoice for document reproduction 
from Pat’s Pronto Print. 
All in favor. Motion carried. 

  
8.  Bohn Property 
 
 Temporary Lighting Bid Approval  
 

VandenBosch noted this is temporary lighting sufficient for showing the building. The lighting 
in the warehouse may still be used later, but testing and repairing the existing electric would 
cost more than this bid. 

 
 Motion by Lewis, second by Klavins to approve the lighting contract. 
 All  in favor. Motion carried. 
 
 Environmental Work  
 Fencing 
 

VandenBosch noted that the environmental testing was done last week, there needs to be 
some mowing, trimming and weed killing done in the parking lot. The fence will be installed 
soon.  

 
Bolt asked whether staff has a number in mind for pricing the property. VandenBosch noted 
that we have appraisals done in 2008 and 2010. Kerber noted that the appraisals are 
outdated.  
 
VandenBosch noted we are getting close to being able to market the property, and are 
looking for direction from realtors on setting a price. 

 
9.  Economic Development Report 
 

Jack McCloughan, Economic Development Director, gave an overview of economic 
development activities during the past month. 

 
10.  General Comments 
 

Varney asked for an update on the Central Lofts. VandenBosch noted that there is a new   
developer. They are cleaning up the property and marketing the undeveloped part of the 
condominiums. 
 

11.  Adjourn 
 
 Motion by Klavins, second by Varney to adjourn at 4:18 p.m.  
 
 All in favor. Motion carried. 
 

 
RESPECTFULLY SUBMITTED, 
Marsha Ransom 
Recording Secretary 
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Parks Commission 
 

 
Regular Meeting MInutes 
 
Tuesday, May 14 2013 
6:00 p.m., Council Chambers 
 

                             City of South Haven 

 

 
 
 

1. Call to Order by Lewis at 6:00 p.m. 
 
2. Roll Call 

 
Present: Cobbs, Comeau, Fitzgibbon, Montgomery-Reinert, Toneman, Lewis 
Absent:  Fenske (excused) 

 
3. Approval of Agenda 
 

Motion by Fitzgibbon, second by Toneman to approve the regular Parks meeting agenda as 
presented. 
 
All in favor. Motion carried. 

 
4. Approval of Minutes – April 9, 2013 
 

Motion by Montgomery-Reinert, second by Toneman to approve the April 9, 2013 regular 
meeting minutes with correction of Montgomery-Reinert’s last name. 
 
All in favor. Motion carried. 

 
5. Public Comments and Inquiries Concerning Items not on the Agenda 
 

None at this time. 
 
NEW BUSINESS 
 
6. City Hall Landscaping Update 
 

Gildea noted that this item is an update to the board about changes to City Hall landscaping. 
Last summer the board had approved a plan for City Hall, but due to requirements for a DIG 
grant that the City applied for, some changes were made to the City Hall Plan. Pat 
Cornelisse was present to explain the changes and answer any questions. 
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Cornelisse gave an overview of the entire scope of the project and the addition of two rain 
gardens instead of one. One will be a demonstration garden with explanation of why we 
have rain gardens and how they work and include an orientation plaza with events posted, 
shade trees and benches. Runoff will be going into the rain gardens. The board discussed 
plans for replacing the city’s Christmas tree. Gildea noted that the current Christmas tree’s 
top half is dead and city crews spray painted it so it wouldn’t look so bad during the holidays. 
Cornelisse explained that there could be a barrier free entrance in the front as well as one  
which would come all the way from the back similar to what is currently in place. In the 
course of the proposed work, the memorials would have to be relocated. 
 
Fitzgibbon asked why the trees are all located on the west side and suggested screening on 
the east side. Cornelisse noted that she agrees, and as money is obtained it could certainly 
be added. After questions Cornelisse explained that the trees at the west corner are shade 
or canopy trees. Cornelisse explained that there are several projects going on, and we are 
trying to mesh them all together, which is difficult. In addition, the city did not get one of the 
grants they applied for, which was to be the resource to do the city hall improvements. In 
discussing the existing island, Cornelisse noted that the existing trees will stay.  
 
Fitzgibbon continued to question the lack of balance. Cornelisse said a few pine trees could 
be added to create balance. Gildea noted that the city is waiting to replace some dead trees 
for the reimbursement process from Dow to be concluded.  
 
Montgomery-Reinert agrees with Fitzgibbon and thinks there could be some trees and 
shrubs added to the east side to create balance and partially screen the adjacent parking lot 
until more funding is acquired.  
 
Toneman asked about the previous meeting where people requested a fountain or 
sculptures; Cornelisse noted that there will be many of opportunities for art and gave some 
examples.  
 
There was discussion of the placement of the little girl sculpture which Gildea explained the 
donors, SHOUT, are in agreement with.  

 
7. Splash Pad 
 

Gildea noted that city staff has worked with Abonmarche doing site visits of all potential 
locations. Once three locations are chosen, Abonmarche will study those three locations. 
Abonmarche has made recommendations of their three top choices. Gildea noted that the 
locations Abonmarche suggested would be the locations she would recommend.  
 
After questions, Gildea noted that the three Abonmarche selected were Stanley-Johnston 
Park, Black River Park and Riverfront Park. Gildea noted that many cities have started going 
to splash pads since there is no standing water. Liabilities might exist but they are not the 
same as the liability standing water in pools or lakes.  
 
Fitzgibbons is against Kids Corner because of losing the ball diamond and not sure Black 
River Park would really be a good spot; “Riverfront Park seems perfect.” Comeau agrees 
that Black River Park is not a good location; there is not enough parking. Stanley Johnson 
Park is too shaded per Fitzgibbons. Comeau noted that he agrees Riverfront Park is a good 
location, close to parking, restrooms and handy to the lake for days when the lake is too 
rough. The board discussed various ways it could be located in the Riverfront Park area. 
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Gildea noted some shrubs are old and overgrown and hard to maintain in the same general 
area that Abonmarche shows the two splash pad areas.  
Gildea noted that there have been no plans started which would indicate size or how many 
fountains the splash pads would have. This step is simply to choose the top three 
recommendations from the board. After discussion the board concluded that there is really 
only one location that they can support.   
 
Motion by Fitzgibbon, second by Toneman to strongly support exploring the Riverfront Park 
as the area to put a splash pad and not any of the other locations due to the reasons listed 
above. 
 
All in favor. Motion carried. 
 
7a. Lewis submits resignation  
 
Lewis announced his intention to resign from the Parks Commissions which also means 
resigning as chair, citing hearing issues and health problems. Noted that he has sat in this 
chair for a long time and feels it is time for someone else to step up. Lewis recommended 
Montgomery-Reinert, enumerating the many positions she has held with various community 
groups and non-profits.  
 
Motion by Fitzgibbons, based on Chairman Lewis resignation, that Patti Montgomery-
Reinert be appointed as chair. Second by Cobbs. 
 
Lewis introduced Ms. Montgomery-Reinert as the new chair of the Parks Commission.  
 
Montgomery-Reinert thanked Lewis for his years of service to the City and for “thinking 
enough of me to recommend me for this position.” Montgomery-Reinert stated that she 
usually likes to be on a board longer than two meetings before taking such a position, but  
will accept if the board agrees. 
 
All in favor. Motion carried.  
 
The board discussed who was co-chair and Toneman noted that he is the co-chair. 
 
Montgomery-Reinert asked what the process is to fill positions. Fitzgibbons said it is hard to 
get people to serve so the City Council has been discussing eliminating term limits.  

 
 
8. Adjourn 
 

The meeting was adjourned at 6:53 p.m.  
 

 
RESPECTFULLY SUBMITTED, 
 
Marsha Ransom 
Recording Secretary 
 





City Council Agenda 
Manager’s Report 

June 17, 2013 

 
 

City Council Manager’s Report 

 
Agenda Item 7 

Utility Rate Ordinance; Approval 

 
 
 

Background Information: 
 

The City Council will be asked to approve the utility rate ordinance.  During this year’s rate 
setting process, the Board of Public Utilities (BPU) approved an increase of 2% for the 
various components of the sewer utility rate.  There were no increases proposed for the 
water or electric rates for the upcoming fiscal year. The average utility customer will see an 
increase in their monthly utility bill of less than $1.00. 
 
Please review the attached Utility Bill Comparison report based on the average residential 
utility customer.  
 
Regarding the Electric rates, as discussed in last year’s rate setting meeting, our contract 
with American Electric Power (AEP) provides us with competitive pricing per kilowatt hour. 
However, the contract cannot prevent market forces from impacting the overall cost of 
power. Over the past several years the City has observed increases in the cost of 
purchased power from AEP. Staff is pleased to report that although the City was assessed 
$192,833 during the annual rate adjustment for 2012, the charges will be offset by a portion 
of the credit balance on account with AEP from the previous year. Because of prior year 
rebate and a slight change in the cost of power, staff and the BPU have recommended no 
increase in electric rates for the upcoming fiscal year. 
 
Please note that the city’s cost of power is still quite reasonable, when compared to other 
communities. Staff has prepared a description of how South Haven’s utility costs compare to 
others in the area. Our residential service is over 26% lower than Consumer’s Energy. 
 

Recommendation: 
  
Staff recommends that the City Council consider a motion to approve the utility rate 
ordinance as presented. 

 
Support Material: 

 
Utility Rate Setting Ordinance 
Utility Bill Comparison Report 
Proposed Sewer Rates 
2013 Electric Rate Comparisons 
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CITY OF SOUTH HAVEN 
VAN BUREN AND ALLEGAN COUNTIES, MICHIGAN 

 
ORDINANCE NO.____  

 
AN ORDINANCE TO AMEND RATES FOR THE CITY OF SOUTH HAVEN UTILITIES 

 
The City of South Haven Ordains: 
 
SECTION 1 
 
That Section 86-36 regarding electric rates of the Code of Ordinances for the City of South 
Haven is hereby amended to read as follows: 
 

Sec. 86-36. Electric rate structure. 
 
 The following are the electrical charges and rates for electrical service customers: 
 

(1) Residential customers. Basic electric charge: $5.50/month; power usage rate: 
$0.100/kWH; energy optimization surcharge $0.001612/kWH. 

 
(2) Commercial customers. Basic electric charge: $6.80/month; power usage rate: 

$0.115/kWH; energy optimization surcharge $0.002126/kWH. 
 

(3) Commercial power customers. Power usage rate: .0563/kWH; demand charge: 
$11.95/kw; minimum demand: 15 kw/month; primary metered customers: rebate 
of two percent of kWH usage; energy optimization surcharge $0.002126/kWH. 

 
(4) Industrial and municipal customers. First 200 kWH, each .0533/kWH; excess 

kWH each, .0468/kWH; demand charge: $11.95/kw; minimum demand: 15 
kw/month; primary metered customers: rebate of two percent of kWH usage; 
energy optimization surcharge $0.002126/kWH. 

 
(5) Unmetered Security/Street Lighting. 150 Watt Lights - $9.00/Month. 250 Watt 

Lights - $15.00/Month.  
  
 The Energy Optimization Surcharge shall terminate on December 31, 2015.  
 
SECTION 2 
 
That subsections 86-71 and 86-72 regarding water rates of the Code of Ordinances for the City 
of South Haven are hereby amended to read as follows: 
 

Section 86-71.  Standby charge. 
 
 The water standby service fee is based on the size of the water meter used or installed, 
is the minimum charge, is payable in advance, and is additional to the charge for water use.  
Such charge is to include the cost of debt service, capital replacement funding, capital 
improvement and the readiness to serve costs. Such charge is made whether or not the 
water meter is turned off.  Such charges shall be as follows: 
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 Meter Size Inches 
Plant 

Replacement 
City Capital 

Improvement 
Capital 

Replacement Ready to Serve Total 

(1) 5/8" or 3/4" meter $18.70  $3.96  $1.88  $6.62  $31.16  

(2) 1" meter $24.96  $5.28  $2.52  $8.82  $41.58  

(3) 1 1/4" meter $35.70  $7.55  $3.57  $12.62  $59.44  

(4) 1 1/2" meter $46.48  $9.83  $4.67  $16.42  $77.40  

(5) 2" meter $66.40  $14.06  $6.66  $23.47  $110.59  

(6) 3" meter $116.40  $24.59  $11.67  $41.08  $193.74  

(7) 4" meter $174.36  $36.90  $17.54  $61.62  $290.42  

(8) 6" meter $273.94  $57.96  $27.54  $96.82  $456.26  

(9) 8" meter $430.55  $91.20  $43.23  $152.20  $717.18  
 

Section 86-72.  Water usage rate. 
 
 In addition to the standby charge for water, a usage charge is levied which is based 
solely on the amount of water which is registered on the water meter each billing period.  
This rate shall be as follows: 

 
(1) 1st 2,500 cubic feet:       $2.1300 per 100 cubic feet 

 
 (2) Over 2,500 but not over 25,000 cubic feet    $1.9300 per 100 cubic feet 
 
 (3) Over 25,000 cubic feet      $1.8700 per 100 cubic feet 
 
SECTION 3 
 
That Sections 86-171 and 86-172 regarding sewer rates of the Code of Ordinances for the City 
of South Haven are hereby amended to read as follows: 
 

Section 86-171.  Sewer standby service fees. 
 

The sewer standby service fee is based on the size of the water meter used or 
installed, is the minimum charge, is payable in advance, and is additional to the charge for 
sewer use. Such charge is to include the cost of debt service, capital replacement funding, 
capital improvement and the readiness to serve costs.  Such charge is made whether or not 
the sewer is in use. 

 

 
Meter Size 

(inches) Debt Service 
Capital 

Replacement 
City Capital 

Improvement Ready to Serve Total 

(1) 5/8" or 3/4" meter  $         5.51   $         1.94   $         5.90   $        8.07  $       21.40  

(2) 1" meter  $         7.34   $         2.58   $         7.86   $       10.78   $       28.57  

(3) 1 1/4" meter  $       10.53   $         3.68   $       14.68   $       15.43   $       44.32  
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(4) 1 1/2" meter  $       13.71   $         4.79   $       20.97   $       20.13   $       59.61  

(5) 2" meter  $       19.58   $         6.85   $       28.75   $       28.70   $       83.90  

(6) 3" meter  $       34.27   $       12.01   $       36.71   $       50.22   $     133.21  

(7) 4" meter  $       51.41   $       18.01   $       55.07   $       75.36   $     199.85  

(8) 6" meter  $       80.78   $       28.29   $       86.53   $     118.41   $     314.02  
 

Section 86-172.  Sewer usage rate. 
 

(a) In addition to the standby service charge for sewer, a usage charge is levied which is 
based solely on the amount of water which is registered on the water meter each billing 
period.  This rate is $2.5800 per 100 cubic feet of water metered. 
 
(b) The sewer usage volume charge for single-family and duplex residential structures for 
utility bills dated June 1 through September 30 will be based on the average monthly water 
use billed for the five month period from the November water meter readings through the 
April water meter readings with a minimum volume charge of 1000 cubic feet per month. If a 
month’s metered water use is less than the above referenced sewer usage volume 
calculation, that month’s sewer usage volume charge will be based on the metered water 
use. For new connections with no history of usage, the minimum billing will apply.   

 
SECTION 4 
 
If any portion of this ordinance is for any reason held invalid, such decision shall not affect the 
validity of the remaining provisions of this ordinance. 
 
SECTION 5 
 
This ordinance shall be in full force and effect from and after its passage and publication as 
provided by law. 
 
SECTION 4 
 
This ordinance shall take effect ten (10) days after its adoption or upon its publication in the 
South Haven Tribune, whichever occurs later. 
 
 
INTRODUCED by the City Council of the CITY OF SOUTH HAVEN, MICHIGAN on this 3rd day 
of June, 2013. 
 
ADOPTED by the City Council of the CITY OF SOUTH HAVEN, MICHIGAN on this 17th day of 
June, 2013. 
 
 
 
             

Robert G. Burr, Mayor 
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CERTIFICATION 
 
I, Amanda Morgan, Clerk of the City of South Haven, Van Buren County, Michigan do hereby 
certify that the above Ordinance was adopted by the South Haven City Council on the 17th day 
of June, 2013; and the same was published in a paper of general circulation in the City, being 
the South Haven Tribune, on the ___day of June, 2013. 
 
 
 
 
             
       Amanda Morgan, City Clerk 
 



5/14/2013

Monthly Usage in Cu. Ft. 1000
Current Water Rate per 100 Cu. Ft. 2.13
Proposed Water Rate per 100 Cu. Ft. 2.13
Current Sewer Rate per 100 Cu. Ft. 2.53
Proposed Sewer Rate per 100 Cu. Ft. 2.58 2%
Water Meter Size 5/8"-3/4"
Monthly Electric Usage - KWH 750         
Current Rate per KWH 0.100
Proposed Rate per KWH 0.100

Percent
City Customers Current Proposed Change Change

Water Usage 21.30      21.30      -          0.0%
Water Capital Replacement 1.88        1.88        -          0.0%
Water Ready-To-Serve 6.62        6.62        -          0.0%
Water Capital Improvement 3.96        3.96        -          0.0%
Water Plant Debt Service 18.70      18.70      -          0.0%
Sewer Usage 25.30      25.81      0.51        2.0%
Sewer Capital Replacement 1.90        1.94        0.04        2.0%
Sewer Ready-To-Serve 7.91        8.07        0.16        2.0%
Sewer Debt Service 5.40        5.51        0.11        2.0%
Sewer Capital Improvement 5.13        5.23        0.10        2.0%
Electric Usage 75.00      75.00      -          0.0%
Basic Electric Charge 5.50        5.50        -          0.0%

Total Utility Bill 178.60    179.51    0.91$     0.5%

Total Water Bill 52.46      52.46      -        0.0%
Total Sewer Bill 45.64      46.55      0.91      2.0%
Total Electric Bill 80.50      80.50      -        0.0%

Percent
South Haven Township Current Proposed Change Change

Water Usage 21.30      21.30      -          0.0%
Water Capital Replacement 1.88        1.88        -          0.0%
Water Ready-To-Serve 6.62        6.62        -          0.0%
Water Plant Debt Service 18.70      18.70      -          0.0%
Water Authority Debt Service 13.00      13.00      -          0.0%
Sewer Usage 25.30      25.81      0.51        2.0%
Sewer Capital Replacement 1.90        1.94        0.04        2.0%
Sewer Ready-To-Serve 7.91        8.07        0.16        2.0%
Sewer Authority Debt Service 18.00      18.00      -          0.0%
Electric Usage 75.00      75.00      -          0.0%
Basic Electric Charge 5.50        5.50        -          0.0%

Total Utility Bill 195.11    195.81    0.70$     0.4%

Total Water Bill 61.50      61.50      -        0.0%
Total Sewer Bill 53.11      53.81      0.70      1.3%
Total Electric Bill 80.50      80.50      -        0.0%

Percent
Casco Township Current Proposed Change Change

Water Usage 21.30      21.30      -          0.0%
Water Capital Replacement 1.88        1.88        -          0.0%
Water Ready-To-Serve 6.62        6.62        -          0.0%
Water Plant Debt Service 18.70      18.70      -          0.0%
Water Authority Debt Service 24.00      24.00      -          0.0%
Sewer Usage 25.30      25.81      0.51        2.0%
Sewer Capital Replacement 1.90        1.94        0.04        2.0%
Sewer Ready-To-Serve 7.91        8.07        0.16        2.0%
Sewer Authority Debt Service 36.00      36.00      -          0.0%

Total Utility Bill 143.61    144.31    0.70$     0.5%

Total Water Bill 72.50      72.50      -        0.0%
Total Sewer Bill 71.11      71.81      0.70      1.0%

Percent
Covert Township Current Proposed Change Change

Water Usage 21.30      21.30      -          0.0%
Water Capital Replacement 1.88        1.88        -          0.0%
Water Ready-To-Serve 6.62        6.62        -          0.0%
Water Plant Debt Service 18.70      18.70      -          0.0%

Total  Covert Utility Bill 48.50      48.50     -$       0.0%

Percent
Geneva Township Current Proposed Change Change

Electric Usage 75.00      75.00      -          0.0%
Basic Electric Charge 5.50        5.50        -          0.0%

Total Utility Bill 80.50      80.50     -$       0.0%

Residential Utility Bill Comparison
PROPOSED RATES EFFECTIVE JULY 1, 2013



CITY OF SOUTH HAVEN
PROPOSED SEWER RATES

FOR FY 2014

SEWER STANDBY RATES

Current Proposed Current Proposed Current Proposed Current Proposed Current Proposed
Meter Size Debt Debt Capital Capital Capital Capital R T S  R T S  2.00% DIFFERENCE
(Inches) Service Service Repl Repl Impr Impr Total Total

1.02 1.02 1.02 1.02

5/8" - 3/4" 5.40 5.51 1.90 1.94 5.78 5.90 7.91 8.07 20.99 21.41 0.43$             
1" 7.20 7.34 2.53 2.58 7.71 7.86 10.57 10.78 28.01 28.57 0.56$             
1 1/4" 10.32 10.53 3.61 3.68 14.39 14.68 15.13 15.43 43.45 44.32 0.87$             
1 1/2" 13.44 13.71 4.70 4.79 20.56 20.97 19.74 20.13 58.44 59.61 1.17$             
2" 19.20 19.58 6.72 6.85 28.19 28.75 28.14 28.70 82.25 83.90 1.65$             
3" 33.60 34.27 11.77 12.01 35.99 36.71 49.24 50.22 130.60 133.21 2.61$             
4" 50.40 51.41 17.66 18.01 53.99 55.07 73.88 75.36 195.93 199.85 3.92$             
6" 79.20 80.78 27.74 28.29 84.83 86.53 116.09 118.41 307.86 314.02 6.16$             

1.02
Current Proposed

SEWER USAGE RATE 2.53 2.58 per 100 cubic feet



2013 Electric Rate Comparisons.xls

City of South Haven
Electric Rate Comparison

Investor Owned KWH Minimum 250 KWH 500 KWH 1000 KWH 2000 KWH

AEP (I&M) Combined 7.25$      31.18      55.03      102.74      198.17      
City of South Haven 0.100 5.50$     30.50    55.50    105.50     205.50    
Edison Sault Electric 3.40$      28.18      52.95      102.50      201.60      
Wisconsin Public Service 9.00$      30.18      51.36      93.72        178.44      
Consumers Energy 7.52$      39.00      70.48      133.45      259.37      1.262141
Northern States Power 7.75$      32.28      56.81      105.87      203.99      
DTE Electric 9.00$      43.97      80.54      160.25      319.95      
Alpena Power 5.24$      39.09      72.95      140.65      276.06      
Upper Penisula Power - Iron River 11.00$    53.45      95.91      180.81      350.62      
Wisconsin Electric Power 12.85$    48.71      84.57      156.29      299.73      
Upper Penisula Power 11.00$    57.69      104.37    197.74      384.48      

Cooperatives
City of South Haven 0.100 5.50$     30.50    55.50    105.50     205.50    
Thumb 9.00$      37.40      65.80      122.59      236.18      
Cloverland 9.00$      38.23      67.45      125.90      242.80      
Midwest Energy 18.00$    47.18      76.36      134.72      251.43      

USAGE



Memorandum: 

Date:  May 28, 2013 

To:  Brian Dissette, City Manager 

From:  Steve Oosting, Senior Civil Engineer 

Re:  Kalamazoo Street Reconstruction Phase 2  

I am pleased to report the engineering department has completed the plans and bidding 
documents for the second phase of the Kalamazoo Street project.  The following report provides 
a summary of the project including scope, budget and special assessments, schedule, and next 
steps for authorization. 

Background 

Within the last several years, the City of South Haven has experienced a number of sanitary 
sewer overflow events in the residential area located west of Monroe Boulevard near Lovejoy 
Avenue.  In response to these events, a series of construction projects have been planned in an 
effort to increase the capacity of the sewer system in this area and substantially reduce the risk of 
such overflows reoccurring.  Once completed, these projects will include a new larger and deeper 
gravity sewer in Kalamazoo Street from Clinton to Lovejoy, new gravity sewer and forcemain 
under portions of Monroe Boulevard and Lovejoy, and a new Indian Grove lift station.  These 
projects must begin at Clinton Street and continue upstream toward Lovejoy.  The first phase of 
these projects is now completed and the second phase, now ready for construction, is described 
in further detail below.    

Phase 2 Project Scope 

This project will be a complete reconstruction of Kalamazoo Street from Lyon Street to 
Elkenburg Street. The work on Kalamazoo Street will include all new sanitary sewer, storm 
sewer, watermain, curb & gutter, driveway approaches, and asphalt pavement.  The existing 
sidewalks will remain, but broken or uneven pieces will be replaced.  The existing sidewalks will 
also be upgraded with new ADA compliant curb ramps at each crosswalk. 

Phase 2 Project Budget and Special Assessments 

This project was planned in the upcoming FY2014 budget.  With design work now completed 
and bids in hand, the cost estimate has been refined with a summary provided below: 

 Budget Amount        Total Project Cost 
Water Fund $272,000 $229,033 
Sewer Fund $192,000 $148,150 
Street Fund $488,000 $554,401 
Total    $952,000 $925,584 

We have prepared the necessary documents for the City Council to approve special assessments 
in keeping with similar past projects.  The most recent similar projects have been Kalamazoo 
Street Phase1 in 2012, South Haven Place in 2009 and Superior Street in 2008.  Each of these 
projects was funded in part through special assessments in the amount of 25% of the water and 
sewer cost.  Based on that practice, the special assessments for this project would be $2,313.15 
for water plus $1,320.48 for sewer, or a total of $3,633.63 for most(1) properties. 



 

Schedule 

This project is scheduled for construction from July 9 through October 18, 2013, pending the 
necessary City Council approvals. 
 
Approval Process 

Chapter 72 of the Code of Ordinances outlines a process by which the City Council may levy 
special assessments for public improvements.  This process requires two public hearings and a 
series of resolutions.  If the City Council wishes to proceed with the project as described above, 
the approval process would include the following steps: 
 

June 3rd Regular City Council Meeting  
• Adopt 1st resolution (the 1st resolution declares intent, designates the district 

boundary, and schedules a public hearing). 
 
June 17th Regular City Council Meeting 

• Conduct 1st public hearing. 

• Adopt 2nd and 3rd resolutions (together, the 2nd and 3rd resolutions approve the 
plans and cost estimate, confirm the district boundary, present the roll, and 
schedule a 2nd public hearing). 

 
July 1st Regular City Council Meeting  

• Conduct 2nd public hearing. 

• Adopt 4th resolution (the 4th resolution confirms the roll and establishes the 
number of installments and interest rate for repayment.). 

• Award Construction Contracts. 
 
If the City Council approves the project as outlined above, the engineering department is 
prepared oversee project and administer the construction contract.  Feel free to let me know if 
there are any questions. 
 
 

 
 

(1) Corner lots may be connected to one, both, or neither utility.  Properties not connected to the new utility line will 
be not be assessed.  Vacant lots will not be assessed. 
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CITY OF SOUTH HAVEN 
VAN BUREN AND ALLEGAN COUNTIES, MICHIGAN 

 
RESOLUTION 2013-34 

 
KALAMAZOO STREET RECONSTRUCTION PHASE 2 PROJECT 

 
DETERMINATION TO MAKE PUBLIC IMPROVEMENTS; APPROVAL OF PLANS AND 

ESTIMATE OF COST, FINAL DETERMINATION OF  
SPECIAL ASSESSMENT DISTRICT  

 
 Minutes of a regular meeting of the City Council of the City of South Haven, Van Buren 
and Allegan Counties, Michigan, held in the City Hall, 539 Phoenix Street, South Haven, 
Michigan 49090 on ________, 2013, at 7:00 p.m. local time. 
 

PRESENT:             
 
ABSENT:             

  
The following preamble and resolution was offered by Member     and 

supported by Member    . 
 
WHEREAS, the City Council, pursuant to Ordinance No. 833A, as amended by Ordinance 853, 
of the City of South Haven (the “City”) has resolved its intention to proceed to make the public 
improvements described in Exhibit A hereto (the “Public Improvements”); and 
 
WHEREAS, after notice duly given by publication on June 9, 2013 in the Herald Palladium, by 
publication on June 9, 2013 in the South Haven Tribune and by first class mail on June 5, 2013, 
the City Council heard and considered objections to the proposed Public Improvements, to the 
Special Assessment District which has been tentatively designated, and to all other matters 
relating to the Public Improvements.  
  
NOW, THEREFORE, BE IT HEREBY RESOLVED AS FOLLOWS: 
 

1. That the City Council hereby determines that it is necessary and in the best interest of 
the City to make the Public Improvements described on Exhibit A hereto. 

 
2. That the special assessment district known as the "Kalamazoo Street Reconstruction 

Phase 2 Project Special Assessment District" is hereby finally determined to consist of 
the parcels tentatively designated by Resolution 2013-33 of June 3, 2013. 

 
3. That the plans for the Public Improvements and the costs in the amount of nine hundred 

twenty-five thousand, five hundred eighty-three dollars and seventy-nine cents 
($925,583.79) are hereby approved. 

 
4. That of said total cost, a sum in the amount of eighty four thousand, eight hundred 

ninety-three dollars and ninety-seven cents ($84,893.97) shall be paid by special 
assessments assessed within the special assessment district against the property within 
the special assessment district benefited by the proposed Public Improvements 
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5. That the City Assessor is hereby directed to prepare a special assessment roll upon 
which shall be entered and described all properties to be assessed, the names of the 
respective owners thereof, if known, and the total amount to be assessed against each 
property, which amount shall be the relative portion of the whole sum to be levied 
against all property in the special assessment district as the benefit to the property bears 
to the total benefit to all properties in the special assessment district. 

 
6. That when the City Assessor has completed the assessment roll substantially in the form 

of Exhibit B attached hereto, he shall certify that the roll was made pursuant to resolution 
of this City Council and that in making the assessment roll he, according to his best 
judgment, conformed in all respects to the directions contained in such resolution and 
the statutes of the State of Michigan. 

 
7. That said special assessment roll, as made and certified by the City Assessor, shall be 

reported to the City Council and shall be filed in the office of the City Clerk. 
 
8. That all resolutions or parts of resolutions in conflict herewith shall be and the same are 

hereby rescinded. 
 
RECORD OF VOTE: 
 
 Yeas:              

 
Nays:              

 
RESOLUTION DECLARED ADOPTED. 
 
              
        Robert G. Burr, Mayor 
 
 

CERTIFICATION 
 
I hereby certify that the foregoing is a true and complete copy of a resolution adopted by the 
City Council at a meeting held on the 17th day of June, 2013, at which meeting a quorum was 
present, and that this resolution was ordered to take immediate effect. Public notice of said 
meeting was given pursuant to and in compliance with the Open Meetings Act, Act No. 167 of 
the Public Acts of Michigan 1976 (MCL 15.261 et seq). 
 
 
 
              
        Amanda Morgan, City Clerk 
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DESCRIPTION OF PUBLIC IMPROVEMENTS 
 
Kalamazoo Street Reconstruction Phase 2 Project 

Reconstruction of street and underground utilities: including but not limited to;  

Reconstruction of the water distribution system, including but not limited to installation of 
new water mains and services within the right of way, and removal of existing water 
mains and services with the right of way, and related improvements; 

Reconstruction of the wastewater collection system, including but not limited to the 
installation of new sewer mains and services within the right of way and removal of 
existing sewer mains and services within the right of way, and related improvements; 

Street reconstruction, including but not limited to storm sewer and drainage 
improvements, removal of existing roadway materials, installation of new sand subbase, 
gravel base, bituminous pavement, concrete curb and gutter, concrete driveway 
approaches, concrete curb ramps for barrier free access to existing sidewalks, and 
miscellaneous repairs to existing sidewalks, and related improvements. 

The public improvements will be made on Kalamazoo Street from Lyon Street to Elkenburg 
Street 

The Kalamazoo Street Reconstruction Phase 2 Project Special Assessment District consists of 
property located in the City of South Haven, Van Buren County, Michigan, as shown on the 
following map. 
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FORM OF SPECIAL ASSESSMENT ROLL 
 

TITLE OF PROJECT 
SPECIAL ASSESSMENT 

 
PARCEL NUMBER OWNER ASSESSMENT 
 
 
 

ASSESSORS CERTIFICATE 
 

I, Connie Phillips, Deputy City Assessor of the City of South Haven, hereby state that the 
attached Special Assessment Roll was made pursuant to a resolution of the City Council 
adopted on     , and in making such Special Assessment Roll, I have 
according to my best judgment, conformed in all respects to the directions contained in such 
resolution and the statutes of the State of Michigan. 
 
 
Date:              
       Deputy City Assessor 
       City of South Haven 
 
 

 
 

CERTIFICATE OF CONFIRMATION 
 

I, Amanda Morgan, City Clerk of the City of South Haven, certify that the above Special 
Assessment Roll was confirmed on      by resolution of the City Council of 
the City of South Haven. 
 
 
Date:              
       Amanda Morgan, City Clerk  
       City of South Haven 
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CITY OF SOUTH HAVEN 
VAN BUREN AND ALLEGAN COUNTIES, MICHIGAN 

 
RESOLUTION 2013-35 

 
KALAMAZOO STREET RECONSTRUCTION PHASE 2 PROJECT 

 
SPECIAL ASSESSMENT ROLL 2013-01; NOTICE OF PUBLIC HEARING 

 
 Minutes of a regular meeting of the City Council of the City of South Haven, Van Buren 
and Allegan Counties, Michigan, held in the City Hall, 539 Phoenix Street, South Haven, 
Michigan 49090 on June 17, 2013, at 7:00 p.m. local time. 
 

PRESENT:             
 
ABSENT:             
 

 The following preamble and resolution was offered by Member      
and supported by Member     . 
 
WHEREAS, the Home Rule Cities Act, Act No. 279 of the Public Acts of Michigan of 1909, as 
amended (the "Act"), and Ordinance No. 833A, as amended by Ordinance 853, of the City of 
South Haven (the “City”) provides the authority and the procedures by which the City may 
establish a special assessment district and impose special assessments against the property for 
the cost of acquisition and construction of certain public improvements; and 
 
WHEREAS, the City Council has ordered the City Assessor to prepare the Kalamazoo Street 
Reconstruction Phase 2 Project Special Assessment Roll for the purpose of defraying the 
Special Assessment District's share of the cost of the Kalamazoo Street Reconstruction Phase 
2 Project; and 
 
WHEREAS, the City Assessor has presented Special Assessment Roll 2013-01 to the City 
Clerk; and 
 
WHEREAS, the City Clerk has presented Special Assessment Roll 2013-01 to the City Council.  
  
NOW, THEREFORE, BE IT HEREBY RESOLVED AS FOLLOWS: 
 

1. That said Special Assessment Roll 2013-01 shall be filed in the office of the City Clerk. 
 
2. That the City Council shall hold a public hearing on July 1, 2013, at 7:00 p.m. at the City 

Hall to hear and consider objections to the proposed Special Assessment Roll 2013-01. 
 
3. That the City Clerk shall cause to be published a notice of the public hearing in a 

newspaper of general circulation within the City, at least ten (10) days prior to the public 
hearing. Proofs of publication of such notice shall be filed with the City Clerk. 

 
4. That the City Clerk, at least ten (10) days prior to the date of the public hearing shall 

send a notice of the public hearing by first class mail addressed to each record owner of, 
or party in interest, of each property to be assessed, at the address shown for such 
owner or party in interest upon the last city tax assessment records, as supplemented by 
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any subsequent changes in the names or addresses of the owners or parties listed 
therein. 

 
5. That form of the notice of the public hearing shall be substantially as set forth in Exhibit 

A hereto. 
 
6. That all resolutions or parts of resolutions in conflict herewith shall be and the same are 

hereby rescinded. 
 
RECORD OF VOTE: 
 
 Yeas:              

 
Nays:              

 
RESOLUTION DECLARED ADOPTED. 
 
 
 
              
        Robert G. Burr, Mayor 
 
 

CERTIFICATION 
 
I hereby certify that the foregoing is a true and complete copy of a resolution adopted by the 
City Council at a meeting held on the 16th day of July, 2012, at which meeting a quorum was 
present, and that this resolution was ordered to take immediate effect. Public notice of said 
meeting was given pursuant to and in compliance with the Open Meetings Act, Act No. 167 of 
the Public Acts of Michigan 1976 (MCL 15.261 et seq). 
 
 
 
              
        Amanda Morgan, City Clerk 



 

 

Resolution 2013-35 
- A1 - 

 

CITY OF SOUTH HAVEN 
NOTICE OF PUBLIC HEARING 

 
KALAMAZOO STREET RECONSTRUCTION PHASE 2 PROJECT 

SPECIAL ASSESSMENT 
 

SPECIAL ASSESSMENT ROLL NO. 2013-01 
 

This notice is issued pursuant to City of South Haven Ordinance No. 833A, as amended by 
Ordinance No. 853, and Act 162, PA 1962. 
 
The South Haven City Council has resolved to make certain public improvements consisting of 
the following project located in the City of South Haven: 
 

Reconstruction of street and underground utilities: including but not limited to;  
 

Reconstruction of the water distribution system, including but not limited to installation of 
new water mains and services within the right of way, and removal of existing water 
mains and services with the right of way, and related improvements; 
 
Reconstruction of the wastewater collection system, including but not limited to the 
installation of new sewer mains and services within the right of way and removal of 
existing sewer mains and services within the right of way, and related improvements; 
 
Street reconstruction, including but not limited to storm sewer and drainage 
improvements, removal of existing roadway materials, installation of new sand subbase, 
gravel base, bituminous pavement, concrete curb and gutter, concrete driveway 
approaches, concrete curb ramps for barrier free access to existing sidewalks, and 
miscellaneous repairs to existing sidewalks, and related improvements. 
 

The public improvements will be made on Kalamazoo Street from Lyon Street to Elkenburg 
Street. 

. 
The City has made its final determination of the Kalamazoo Street Reconstruction Phase 2 
Project Special Assessment District to consist of the following properties within the City of South 
Haven, Michigan. 
 
Parcel Number Street Address 

 
Parcel Number Street Address 

80-53-200-001-00 322 ELKENBURG ST  80-53-146-003-00 812 KALAMAZOO ST 
80-53-130-007-00 402 ELKENBURG ST  80-53-146-019-00 814 KALAMAZOO ST 
80-53-144-008-01 743 KALAMAZOO ST  80-53-145-012-01 819 KALAMAZOO ST 
80-53-143-001-00 754 KALAMAZOO ST  80-53-146-020-00 820 KALAMAZOO ST 
80-53-144-009-00 755 KALAMAZOO ST  80-53-147-001-00 828 KALAMAZOO ST 
80-53-143-002-00 756 KALAMAZOO ST  80-53-148-007-00 829 KALAMAZOO ST 
80-53-144-010-00 759 KALAMAZOO ST  80-53-147-002-00 848 KALAMAZOO ST 
80-53-143-003-00 762 KALAMAZOO ST  80-53-147-017-00 850 KALAMAZOO ST 
80-53-143-019-00 764 KALAMAZOO ST  80-53-148-008-00 855 KALAMAZOO ST 
80-53-144-012-00 767 KALAMAZOO ST  80-53-148-009-00 857 KALAMAZOO ST 
80-53-143-020-00 768 KALAMAZOO ST  80-53-148-010-00 859 KALAMAZOO ST 
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80-53-146-001-00 802 KALAMAZOO ST  80-53-149-007-00 871 KALAMAZOO ST 
80-53-145-008-00 803 KALAMAZOO ST  80-53-149-008-00 875 KALAMAZOO ST 
80-53-145-009-00 805 KALAMAZOO ST  80-53-150-001-00 876 KALAMAZOO ST 
80-53-146-002-00 806 KALAMAZOO ST  80-53-149-009-00 879 KALAMAZOO ST 
80-53-145-010-00 809 KALAMAZOO ST  80-53-149-010-10 885 KALAMAZOO ST 

 
The City Assessor has certified Special Assessment Roll 2013-01 Kalamazoo Street 
Reconstruction Phase 2 Project, which roll sets forth the relative portion of the cost of the public 
improvements which is to be specially assessed against each benefited properties within the 
Special Assessment District. 
 
On July 1, 2013 at 7:00 p.m. local time, at South Haven City Hall, 539 Phoenix Street, the South 
Haven City Council will conduct a public hearing in regard to Special Assessment Roll No. 
2013-01, Kalamazoo Street Reconstruction Phase 2 Project. 
 
An owner of property within the Kalamazoo Street Reconstruction Phase 2 Project Special 
Assessment District as established by the South Haven City Council on June 17, 2013, or a 
party in interest, or an agent, may appear in person to protest the special assessment.  If you do 
not wish to appear in person, you may file a written appearance or protest by letter.  Protests by 
letter should be addressed to the South Haven City Clerk and should be identified as a protest 
against Special Assessment Roll 2013-01 Kalamazoo Street Reconstruction Phase 2 Project. 
The City Clerk shall maintain a record of those who protest the special assessment. If the 
hearing is concluded or adjourned before you are provided an opportunity to be heard, you will 
be considered to have protested the special assessment if you have signed the protest list. 
 
Appearance and protest at the public hearing, either in person or in writing, is required in order 
to further appeal the special assessment against your property to the Michigan Tax Tribunal. A 
written appeal may be filed with the Michigan Tax Tribunal within 30 days after confirmation of 
the special assessment roll. The address for the Michigan Tax Tribunal is 1033 S. Washington 
Ave., P.O. Box 302442, Lansing, MI 48909. 
 
The special assessment district, the improvements to be carried out within the district, project 
plans, and cost estimates and Special Assessment Roll No. 2013-01 are available for inspection 
at City Hall during normal business hours. 
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Memo 
To: Brian Dissette 

City Manager 
 

From: Brandy Gildea 
Parks and Recreation Supervisor 

 

Date: June 12, 2013 

 

Re: 4th of July Parade 
Special Event 2013 -21 

 

This special event is ready for City Council’s approval.  This year the South Haven 
Rotary Club and Kiwanis Club are sponsoring the parade which is scheduled for 
Thursday, July 4th, 2013.  The streets will need to be closed by 10:30 a.m. with the 
parade stepping off at 11:00 a.m. The parade route is identified on the event 
application. 
 
Proof of insurance has already been provided. 
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Agenda Item 10 

Al-Van Humane Society Contract 

 
 
 

Background Information: 
 

The City Council will be asked to consider approval of a contract for service with the Al-Van 
Humane Society for stray animal services within the City of South Haven. 
 
Since 1968, the Al-Van Humane Society has operated as a non-profit animal welfare 
organization.  The City of South Haven has traditionally made an annual contribution to the 
organization.  Most recently the city has contributed $7,000 annually to the Al-Van Humane 
Society, to assist with the shelter’s services.   
 
As part of a recent audit process, the City’s auditor recommended that the City of South 
Haven take steps to develop contracts for service with any outside agency which the City 
provides regular funding to.  As a result, the City’s staff has worked with representatives 
from the Al-Van Humane Society to develop a contract for service.  The contract for service 
does not seek to alter the annual budgeted expense to Al-Van, but does seek to illustrate 
the agreement between Al-Van and the City of South Haven. 
 
If approved, the agreement will provide 5 years of recreation services from Al-Van Humane 
Society to the City of South Haven, with an annual expense of $7,000 per year.  

 
Recommendation: 
 

The City Council should consider a motion to approve a contract for service with Al-Van 
Humane Society for stray animal services with the City of South Haven. 

 
Support Material: 
 

Al-Van Contract for Service 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



 

 

 

PROFESSIONAL SERVICES AGREEMENT 

This Professional Services Agreement is made as of June __, 2013, between the City of South Haven, a 
Michigan municipal corporation, whose principal business address is 539 Phoenix Street, South Haven, 
Michigan 49090 (the “City”), and Al-Van Humane Society, Inc., a Michigan non-profit corporation, 
whose principal business address is 73303 8th Avenue, South Haven, Michigan 49090 (“Al-Van”). 

RECITALS 

A. The City seeks a qualified entity to secure dogs and cats (herein otherwise referenced as animals) 
which are stray or which are determined to be in violation of City Code. 

B. Al-Van has the experience and expertise the City is seeking and has submitted a proposal to provide 
such services. 

C. Al-Van is willing to contract with the City as an independent contractor to provide animal 
containment services in accordance with the terms and conditions of this Agreement. 

TERMS AND CONDITIONS 

In exchange for the consideration in and referred to by this Agreement, the parties agree as follows: 

1. Independent Contractor.  At all times during the performance of any services under this Agreement, 
Al-Van (defined for purposes of this Agreement to include Al-Van’s officers, employees, consultants, 
contractors and agents) shall be acting and discharging its duties and responsibilities as an independent 
contractor.  Al-Van agrees and acknowledges that it is not an employee, agent of, or a partner, or joint 
venture with the City.  Al-Van shall be solely responsible for all federal, state and local taxes due on all 
compensation paid to it by the City under this Agreement.  Al-Van acknowledges that its arrangement 
with the City under this Agreement is contractual and is terminable at will by either party. 

2. Duties and Responsibilities.  In accordance with the City’s generally accepted operating practices and 
policies and under the direct supervision and direction of the City Manager, the parties agree that Al-Van 
shall assist the City’s Police Department by taking in animals which are in violation of the City Code or 
are otherwise deemed a hazard to the public, including the following duties: 

a. Al-Van will receive stray and surrendered dogs and cats brought to Al-Van by City residents 
during normal shelter operating hours and will provide shelter for those animals. 

b. Al-Van will provide storage and disposal services for deceased animals as needed. 

c. Through established procedures, the shelter facility will be accessible to the City's Police 
Department at all times. 

d. Al-Van is not equipped or staffed to accept and care for known aggressive animals and cannot be 
expected to do so. 

3. Compliance with Laws.  Al-Van shall fulfill its duties and responsibilities under this Agreement in an 
efficient and conscientious manner in compliance with applicable laws, rules, regulations, ordinances, 
orders, permits, and licenses required by any governmental agency of competent jurisdiction.  In addition, 
Al-Van shall be responsible for obtaining and maintaining all required licenses and other approvals 
relating to its responsibilities under this Agreement. 

4. Schedule.  This Agreement specifies the services to be performed by Al-Van.  Al-Van is free to 
determine and arrange the time and manner of performance of such services within the overall schedules 
established by the City Manager. 



 

 

5. Supplies and Equipment.  Al-Van at its sole expense shall provide all equipment and supplies 
necessary to perform its duties and responsibilities under this Agreement. 

6. Vehicle.  Al-Van shall be responsible for providing its own vehicle(s) and shall not be reimbursed for 
mileage or other vehicle related expenses. 

7. Compensation. 

a. The City shall pay Al-Van an annual fee of $7,000.00 for services provided by Al-Van under this 
Agreement.  Al-Van has the right to seek increases in funding if its costs substantially increase 
during the term of this contract. 

b. Al-Van shall not receive insurance coverage, pension benefits, paid holidays, vacation pay, sick 
leave, or any other benefits provided to employees of the City.  Al-Van agrees it is not eligible for 
such benefits. 

c. Al-Van shall be responsible for all costs or expenses incurred in the performance of its 
responsibilities under this Agreement unless the payment of such cost or expense received prior 
approval by the City Manager. 

8. Term and Termination. 

a. This Agreement shall commence on the date first stated above.   

b. This Agreement shall terminate on December 31, 2017.   

c. This Agreement may be terminated by the City or Al-Van upon 30 days written notice.   

d. Upon termination of this Agreement, neither party shall have any further obligations, except for: 
(i) obligations occurring prior to the date of termination, and (ii) obligations or promises made in 
this Agreement which are expressly made to extend beyond the term of this Agreement.  Upon 
receiving the City’s notice of termination Al-Van shall immediately discontinue all services 
(unless the notice directs otherwise).   

9. Work Product  All reports, work sheets, plans, tables, supportive data, documents, and other 
materials, whether produced or stored on paper, electronically or otherwise, which are produced by Al-
Van in the course of and for the purpose of performing services for the City according to this Agreement 
shall be made available for review and copying, if required, by an authorized agent of the City.  Al-Van 
shall not be restricted in the disclosure of its work product to any third party with the exception of specific 
products as noted in an approved addendum to this agreement.  The requirements of this paragraph shall 
survive the expiration or termination of this Agreement. 

10. Indemnification.  To the extent permitted by law, Al-Van shall indemnify the City (defined for 
purposes of this paragraph to include the City’s officers and employees) and hold the City harmless, from 
any demand, claim, judgment, award, legal proceeding, or loss of any kind arising from or pursuant to this 
Agreement, except where caused by negligence or wrongdoing of the City.  The requirements of this 
paragraph shall survive the expiration or termination of this Agreement for a period of 3 years. 

11. Insurance. The City shall not be required to obtain or maintain any insurance covering Al-Van 
Humane Society, Inc.  Al-Van Humane Society, Inc. shall obtain and maintain all necessary and 
appropriate insurance policies covering its negligent and wrongful acts, including the following: 

a. Workers’ Compensation Insurance including Employers’ Liability Coverage, in 
accordance with all applicable statutes of the State of Michigan. 

 
b. Commercial General Liability Insurance on an “Occurrence Basis” with limits of liability 

not less than $1,000,000 per occurrence and aggregate for Personal Injury, Bodily Injury, 
and Property Damage.   



 

 

 
c. Commercial General Liability Insurance shall include an endorsement stating that the 

following shall be Additional Insured:  The City of South Haven, all elected and 
appointed officials, all employees and volunteers, all boards, commissions, and/or 
authorities and board members, including employees and volunteers thereof. 

 
d. Cancellation Notice:  The Insurance coverage described above, shall include an 

endorsement stating the following:  “It is understood and agreed that Thirty (30) days 
Advance Written Notice of Cancellation, Non-Renewal, Reduction, and/or Material 
Change, Ten (10) days for non-payment of premium,  shall be sent to:  Roger Huff, City 
of South Haven, 539 Phoenix St, South Haven, MI  49090. 

 

Al-Van Humane Society, Inc. shall provide copies of all insurance policies upon the City's request, 
together with copies of certificates of insurance showing the premiums to be fully paid. 

12. Assignment Prohibited.  Al-Van may not assign this Agreement or its rights, privileges, duties, or 
obligations without the City’s prior written approval. 

13. Interpretation.  This is the entire agreement between the parties as to its subject matter.  This 
Agreement may not be modified except in writing signed by the parties.  Its interpretation shall not be 
affected by any course of dealing.  The captions are for convenience and form no part of this Agreement, 
but the recitals are an integral part of this Agreement.  This Agreement shall be construed as if it were 
mutually drafted. 

14. Governing Law.  To the extent permitted by law, jurisdiction and venue pertaining to any action 
arising from or pursuant to this Agreement shall be with the state courts in Van Buren County, Michigan. 

15. Notice.  Any notices shall be made in writing to the addresses first written above or such other 
addresses as indicated by notice and shall be made by personal delivery or by postage prepaid United 
States first-class mail and shall be deemed completed when actually received or, if by first-class mail, 
three business days after mailing. 

The parties have signed this Agreement as of the date first above written. 

CITY OF SOUTH HAVEN 
 
 
By:       

Robert Burr, Mayor 
 
 
By:       
 Amanda Morgan, Clerk 

 Al-Van Humane Society, Inc. 
 
 
       
By: 
 
Its: 
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Agenda Item 11 

BEI International IFT Request 

 
 
 

Background Information: 
 

The City Council will be asked to consider setting a public hearing regarding an Industrial 
Facilities Tax Exemption Certificate for BEI International, LLC, located at 1375 Kalamazoo 
Street. 
 
The tax exemption request, which totals $11,132, is for personal property acquired by the 
company. The applicant notes that the company anticipates retaining 2 existing jobs at their 
facility as a result of the project. 
 
BEI International was founded in the City of South Haven in 1959. BEI International features a 
range of standard and custom designed harvesting equipment for farm applications. The 
company currently employs 23 full time and 2 temporary staff members.  
 
The estimated total value of the Industrial Facilities Tax Exemption Certificate for BEI 
International is $579 over the 12 year life of agreement if all machinery is included in the 
certificate. The tax exemption does include a “claw-back” provision, which allows the City of 
South Haven to seek the abated tax amount if the terms of the abatement are not met by the 
business. 

 
Recommendation: 
 

The City Council should consider approval of Resolution 2013-36: A Resolution setting a public 
hearing date of July 1, 2013 for consideration of an application for an Industrial Facilities 
Exemption Certificate requested by BEI International, LLC. 

 
Support Material: 
 

Resolution 2013-36 
Staff report: BEI International  



Resolution 2013-36 
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CITY OF SOUTH HAVEN 
VAN BUREN AND ALLEGAN COUNTIES, MICHIGAN 

 
RESOLUTION NO. 2013-36 

 
A RESOLUTION SETTING A PUBLIC HEARING DATE 
FOR CONSIDERATION OF AN APPLICATION FOR AN 

INDUSTRIAL FACILITIES EXEMPTION CERTIFICATE REQUESTED BY 
BEI INTERNATIONAL 

 
 Minutes of a regular meeting of the City Council of the City of South Haven, Van Buren 
and Allegan Counties, Michigan, held in the City Hall, 539 Phoenix Street, South Haven, 
Michigan 49090 on June 17, 2013 at 7:00 p.m. local time. 
 

PRESENT:             
 
ABSENT:             
 

 The following preamble and resolution was offered by Member      and 
supported by Member    . 
 
WHEREAS, on May 31, 2013, the City of South Haven received an application from BEI 
International, 1375 Kalamazoo Street, South Haven MI  49090 for issuance of an Industrial 
Facilities Exemption Certificate pursuant to Act 198, Public Acts of 1974, as amended, the Plant 
Rehabilitation and Industrial Development Districts Act, for an industrial development project 
located at 1375 Kalamazoo Street; and 
 
WHEREAS, an Industrial Development District, known as Industrial Development District No. 
94-01, within which the project is located has previously been established by the City of South 
Haven; and 
 
WHEREAS, the City is required to schedule, provide notice of, and conduct a public hearing for 
consideration of the application: 
 
BE IT THEREFORE RESOLVED, that a public hearing for consideration of the application for 
an Industrial Development Exemption Certificate submitted by BEI International on May 31, 
2013, shall be conducted by the City Council on July 1, 2013 during the regular City Council 
meeting which begins at 7:00 p.m. local time in the City Council Chambers at 539 Phoenix 
Street in the City of South Haven; and 
 
BE IT FURTHER RESOLVED, that proper notice of the public hearing shall be issued; and 
 
BE IT FURTHER RESOLVED, that all resolutions and parts of resolutions insofar as they 
conflict with the provisions of this resolution are hereby rescinded; and 
 
BE IT FURTHER RESOLVED, that this resolution shall take effect upon passage by the City 
Council. 
 



Resolution 2013-36 
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RECORD OF VOTE: 
 
 Yeas:              
 
 Nays:              
 
RESOLUTION DECLARED ADOPTED. 
 
              
        Robert G. Burr, Mayor 
 
 

CERTIFICATION 
 
I hereby certify that the foregoing is a true and complete copy of a resolution adopted by the 
City Council at a meeting held on the 17th day of June, 2013, at which meeting a quorum was 
present, and that this resolution was ordered to take immediate effect. Public notice of said 
meeting was given pursuant to and in compliance with the Open Meetings Act, Act No. 167 of 
the Public Acts of Michigan 1976 (MCL 15.261 et seq). 
 
 
 
              
        Amanda Morgan, City Clerk 



MEMORANDUM 
 
DATE: June 3, 2013 
 
TO:  Brian Dissette, City Manager 
 
FROM: Connie Phillips-Thompson, Deputy Assessor 
 
SUBJECT: Resolution to set a Public Hearing for an Industrial Facilities Tax Exemption 

Application for BEI International 
 
BEI International has filed an application for an Industrial Facilities Tax Exemption Certificate 
on May 31, 2013 with a location of 1375 Kalamazoo Street.  The application listed the 
acquisition and installation machinery and equipment at an estimated cost of $11,132. 
 
BEI International expects to retain 2 jobs within 2 years of completion as a result of this project. 
 
The estimated 12 year tax savings is $579 
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Agenda Item 12 

TPOAM Union Contract 

 
 
 

Background Information: 
 

The City Council will be asked to consider authorizing the approval of a union contract with 
the Technical, Professional, and Office Workers Association of Michigan (TPOAM) workers 
at the City’s Department of Public Works and City Hall.  The overall percentage increase for 
the agreement is estimated to be 5.3% over the life of the contract, or an average of 1.77% 
per year for each year of the agreement. 
 
The bulk of the staff at the Department of Public Works and some of the staff at City Hall are 
members of the TPOAM.  The TPOAM have tentatively ratified their union contracts.  The 
current agreements will expire on June 30, 2013.  Provisions regarding hospitalization 
insurance, pension, and percent pay increase are the same for both contracts.  Highlights of 
the contracts are: 
 
• The term of the contracts will be three (3) years.  The current contract is also a three 

year agreement. 
• A provision was added to the contract for a cost share for health insurance that complies 

with P.A. 152.  Employees will pay the lesser of the amount above the State established 
public employer hard cap or twenty percent (20%) of the cost of health insurance.  
Employees currently pay 15% of the cost of their health insurance. 

• Members of the TPOAM bargaining unit will be offered the choice of two health 
insurance plans.  The plans offered through Blue Cross Simply Blue will include a high 
deductible plan with maximum out of pocket costs of $2,250 for single and $4,500 for 
two-person and family with an employee funded H.S.A. and an 80/20 PPO plan with 
maximum out of pocket costs for annual deductible and co-insurance of $1,750 for single 
and $3,500 for two-person and family coverage.   

• A health care savings program (HCSP) will be offered to TPOAM bargaining unit 
members.  The plan will be funded entirely by employee contributions. 

• Retiree insurance for future retirees will be eliminated at the end of the contract. 
• Pay rate increases are:  0.0% on July 1, 2013; 3% on July 1, 2014 and 3% on July 1, 

2015. 
• Employees required to be on standby will receive additional pay.  Employees on standby 

for a one week period will receive sixteen (16) hours of pay at their straight time rate of 
pay, up from twelve (12) hours.  Employees on standby for a weekend period will receive 
eight (8) hours of pay at their straight time rate of pay, up from six (6) hours.  The 
provision to pay additional for more than one instance of standby within a four week 
period was eliminated.  

• Members of the union group will contribute less to their MERS pension.  Members 
currently contribute eleven percent (11%) of their gross wages to their MERS pension 
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fund.  Employee contributions will decrease to eight (8) percent effective, July 1, 2013 or 
as soon as is reasonably possible after the contract is ratified.     

 
The TPOAM unit includes twenty-seven full-time public works employees, one full-time office 
worker and two part-time office workers.  The overall percentage increase for the agreement 
is estimated to be 5.3% over the life of the contract, or an average of 1.77% per year for 
each year of the agreement.   Increases to base wages of 6.09% over the life of the contract 
are partially offset by lower employer contributions to health insurance.  The contract has a 
total value of $2,162,221 for the TPOAM unit, over the three year term.    
 
The primary goal of the city’s management during the bargaining process was to insert 
language which required health insurance cost share to comply with P.A. 152.  The goal 
was met.  As a result, staff recommends the City Council approve the agreement with the 
TPOAM, and authorize staff to finalize the contract. 

 
Recommendation: 
 

The City Council should consider a motion to approve of the union contract with the 
Technical, Professional, and Office Workers Association of Michigan (TPOAM) workers at 
the City’s Department of Public Works and City Hall. 

 
Support Material: 
 

TPOAM Labor Cost Estimates 
 
 



Current 1st year 2nd year 3rd year 1st year 2nd year 3rd year 1st year 2nd year 3rd year 
Wages:

1,373,512       1,442,188          1,499,876          1,544,872          1,373,512      1,414,718       1,457,159       68,676            27,470         (14,971)        
Total wages 1,373,512       1,442,188          1,499,876          1,544,872          1,373,512      1,414,718       1,457,159       68,676            27,470         (14,971)        
% increase 5.00% 4.00% 3.00% 0.00% 3.00% 3.00%

6.09%
Fringe Benefits:
FICA/Medicare 105,074          110,327             114,740             118,183             105,074         108,226          111,473          5,254              6,515           6,710           
W/C 36,093            37,898               39,414               40,596               36,093           37,176            38,291            1,805              2,238           2,305           
SUTA 24,800            24,800               24,800               24,800               24,800           24,800            24,800            -                  -               -               
MERS Employer Contribution 41,341            138,684             144,231             148,558             105,664         108,834          112,099          33,020            35,397         36,459         
Health Insurance 415,204          326,543             337,971             349,800             326,543         337,971          349,800          -                  -               -               
Health and Dental Opt Out 18,000            18,000               18,000               18,000               18,000           18,000            18,000            -                  -               -               
Dental Insurance 27,558            30,314               33,346               36,680               30,314           33,346            36,680            -                  -               -               
Life Insurance 1,698              1,698                 1,698                 1,698                 1,698              1,698              1,698              -                  -               -               
Short-term Disability 7,228              7,951                 8,746                 9,621                 7,951              8,746              9,621              -                  -               -               
License Bonus 2,900              2,600                 2,600                 2,600                 2,600              2,600              2,600              -                  -               -               
Total fringe benefits 679,896          698,815             725,547             750,536             658,736         681,397          705,062          40,078            44,150         45,474         
% increase 2.78% 3.83% 3.44% -3.11% 3.44% 3.47%

Total Cost of Wages and Fringe Benefits 2,053,408       2,141,003          2,225,422          2,295,408          2,032,249      2,096,115       2,162,221       108,754          71,620         30,503         
% increase 4.27% 3.94% 3.14% -1.03% 3.14% 3.15%

5.30% 1.77%

Leave Time ($):
Vacation 81,746               88,448               95,751               78,632           82,624            87,710            3,114              5,824           8,041           
Holidays 66,675               69,342               71,422               64,135           64,776            65,424            2,540              4,566           5,998           
Sick/Personal 43,935               45,692               47,063               42,261           42,684            43,111            1,674              3,008           3,952           
Total leave time -                  192,356             203,482             214,237             185,028         190,085          196,245          7,328              13,398         17,992         

Leave Time (Hours):
Vacation 3,560                 3,680                 3,880                 3,560              3,680              3,880              -                  -               -               
Holidays 2,900                 2,900                 2,900                 2,900              2,900              2,900              -                  -               -               
Sick/Personal 1,938                 1,938                 1,938                 1,938              1,938              1,938              -                  -               -               
Total leave time -                  8,398                 8,518                 8,718                 8,398              8,518              8,718              -                  -               -               

City Proposal  DifferenceUnion Proposal



City Council Agenda 
Manager’s Report 

June 17, 2013 

 
 

City Council Manager’s Report 

 
Agenda Item 13 

S2 Grant Application; Indian Grove Infrastructure Project; Additional Funding 

 
 
 

Background Information: 
 

The City Council will be asked to consider approval of a resolution which authorizes staff to 
submit an S2 grant application.  The grant application is part of the S2 grant program, 
administered by the Michigan Department of Environmental Quality (MDEQ) for work related 
to the Indian Grove Infrastructure project.   
 
The S2 grant program is designed to provide funds for planning, design and user charge 
systems for potential State Revolving Fund and Strategic Water Quality Initiatives Fund 
applicants.  The grants will cover 90 percent of eligible costs.  Recipients are limited to $1 
million in total grant assistance including grant awards under the prior S2 Grant program.  
On May 31, 2011, a supplemental appropriation bill providing authorization for the S2 Grants 
was signed by Governor Snyder.  S2 Grant applications will be made available September 
1, 2011.  If approved by the City Council, staff anticipates having the City’s S2 grant 
application submitted to the State of Michigan within the coming days.   
 
The MDEQ originally granted approximately $400,000 to the City of South Haven to assist 
with the City’s Indian Grove Infrastructure project planning.  Since February 2012, the City 
and Abonmarche have been actively working on sewer system analysis.  Since the inception 
of the project, the study has grown to include additional flow monitoring in Casco Township 
and South Haven Charter Township.  As a result, Abonmarche and MDEQ representatives 
have contacted the City to announce that additional grant funds may be available to the City, 
to assist with the additional analysis costs. 
 
The grant application seeks additional funds for the planning and design for the Indian 
Grove Infrastructure project.  Further, the grant application will seek funding for an updated 
Sanitary Sewer Evaluation Study (SSES.)  The SSES will provide an analysis of the City’s 
sanitary sewer system and offer guidance on projects which can limit the amount of inflow 
and infiltration into the public sewer system.  Both projects relate to the City’s long term 
planning and construction plans.  The funding request seeks $139,000 in grant and provides 
a $13,900 local match from the City of South Haven.  The original project and grant 
application was reviewed and approved by the City’s Board of Public Utilities.  Due to time 
constraints, the Board of Public Utilities has not been consulted on the request for additional 
funding.  The MDEQ has indicated that they have some remaining grant funds available, but 
the city’s application must be submitted in early June, if we are to have a chance at 
receiving the funds.   
 
Finally, the S2 grant application is included for the City Council’s review.  Should the City 
Council wish to proceed with the request for additional grant funds from the MDEQ’s S2 
program, the Council should consider a motion to approve the following resolution.     
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Recommendation: 
 

The City Council should consider approval of Resolution 2013-38, a resolution authorizing 
the City Manager to apply for the S2 grant. 

 
Support Material: 
 

Resolution 2013-38, S2 Grant 
S2 Grant Application 
 

http://www.south-haven.com/pages/city_council/agendas/additional_info/S2_Grant.pdf
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                                     of                                       

County of                                       
 

 
Resolution Authorizing the S2 Grant Agreement 

 
Minutes of the regular meeting of the _______               ___ of the                                of                                  
County of                                                      , State of Michigan, (the "Municipality") held on 
                                           . 
 
 PRESENT: Members: ______________________________________________ 
   _______________________________________________________ 
 
 ABSENT: Members: _______________________________________________ 
   ________________________________________________________ 
 
 Member                                             offered and moved the adoption of the following resolution, 
seconded by Member                                            . 
 

WHEREAS, Part 52 (strategic water quality initiatives) of the Natural Resources and Environmental 
Protection Act, 1994 PA 451, as amended ("Part 52"), provides at MCL 324.5204a that the Michigan Finance 
Authority (the "MFA") in consultation with the Michigan Department of Environmental Quality (the "DEQ") 
shall establish a strategic water quality initiatives grant program; and 

 
WHEREAS, in accordance with the provisions of 2010 PA 231, which provides grants to assist 

municipalities in completing loan application requirements under MCL 324.5308 or  completing loan 
application requirements for other sources of financing for sewage treatment works projects, storm water 
treatment projects or nonpoint source projects; and 
 
 WHEREAS, in accordance with the provisions of 1985 PA 227, as amended, Part 52, and other 
applicable provisions of law, the MFA, the DEQ, and the Municipality that is a grant recipient shall enter into a 
grant agreement (the "S2 Grant Agreement") that requires the Municipality to repay the grant under certain 
conditions as set forth in MCL 324.5204a, as amended; and 

 
WHEREAS, the Municipality does hereby determine it necessary to undertake planning, revenue system 

development, and/or design activities related to a project for which it intends to seek financing for construction; 
and    

 
WHEREAS, it is the determination of the Municipality that at this time, a grant in the aggregate 

principal amount not to exceed _________________  (“Grant”) be requested from the MFA and the DEQ to 
pay for the planning and/or design activities; and 

 
WHEREAS, the Municipality shall obtain this Grant by entering into the S2 Grant Agreement with the 

MFA and the DEQ.   
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NOW, THEREFORE, BE IT RESOLVED THAT: 
 

1.                                                        (title of the desginee’s position), a position currently held by 
                                                      (name of the designee), is designated as the Authorized Representative for 
purposes of the S2 Grant Agreement.  

 
2.   The proposed form of the S2 Grant Agreement between the Municipality, the MFA and DEQ 

(attached hereto as Appendix I) is hereby approved and the Authorized Representative is authorized and 
directed to execute the S2 Grant Agreement with such revisions as are permitted by law and agreed to by the 
Authorized Representative. 

 
3.  The Municipality shall repay the Grant, within 90 days of being informed to do so, with interest at a 

rate not to exceed 8 percent per year, to the Authority if any of the following conditions occur:   
 
 (a) the Municipality fails to submit an administratively complete loan application for assistance from the 
SRF, the SWQIF or other source of financing for the project within 3 years of the Grant award; 
 
 (b) the project has been identified as being in the fundable range or is approved for funding from another 
source and the Municipality declines loan assistance for 2 consecutive fiscal years unless the Municipality 
proceeds with funding from another source; or  
  
 c) the Municipality is unable to, or decides not to, proceed with constructing the project.  
 
 4.  The Grant, if repayable, shall be a first budget obligation from the general funds of the Municipality, 
and the Municipality is required, if necessary, to levy ad valorem taxes on all taxable property in the 
Municipality for the payment thereof, subject to applicable constitutional, statutory and Municipality tax rate 
limitations.  

 
5. The Municipality shall not invest, reinvest or accumulate any moneys deemed to be Grant funds, nor 

shall it use Grant funds for the general local government administration activities or activities performed by 
municipal employees.  

 
6.  The Authorized Representative is hereby jointly or severally authorized to take any actions necessary 

to comply with the requirements of the MFA and the DEQ in connection with the issuance of the Grant.  The 
Authorized Representative is hereby jointly or severally authorized to execute and deliver such other contracts, 
certificates, documents, instruments, applications and other papers as may be required by the MFA or the DEQ 
or as may be otherwise necessary to effect the approval and delivery of the Grant.  

 
7.  The Municipality acknowledges that the S2 Grant Agreement is a contract between the Municipality, 

the MFA and the DEQ. 
 
8.  All resolutions and parts of resolutions insofar as they conflict with the provisions of this Resolution 

are rescinded. 
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YEAS:  Members: 
 
 
NAYS: Members: 
 
 
RESOLUTION DECLARED ADOPTED 
 
 I hereby certify that the foregoing is a true and complete copy of a resolution adopted by the 
_                  ____________ of the                                                 of                                                     , County of 
                                                    , said meeting was conducted and public notice of said meeting was given 
pursuant to and in full compliance with the Open Meetings Act, being Act 267, Public Acts of Michigan, 1976, 
and that the minutes of said meeting were kept and will be or have been made available as required by said Act. 
 

                                                                                         
Name 

                                 of                                         , Clerk 
                        of                      County of                        
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Michigan Finance Authority 
 
 

STATE REVOLVING FUND AND STRATEGIC WATER QUALITY INITIATIVES FUND ("S2")                                    
GRANT AGREEMENT  

 
This Grant Agreement (“Agreement”) is made as of                                 20___, among the Michigan Department of 
Environmental Quality, Resource Management Division (the "DEQ"), the Michigan Finance Authority (the "Authority") (the 
DEQ and the Authority are, collectively, the "State") and the ________________ ________________, County of 
________________ ("Grantee") in consideration for providing grant assistance to the Grantee. 
 
The purpose of this Agreement is to provide funding for the project named below.  The State is authorized to provide grant 
assistance pursuant to the Natural Resources and Environmental Protection Act, 1994 PA 451, as amended. 
 
The Grantee shall be required to repay the grant made under this Agreement (the "Grant"), within 90 
days of being informed by the State to do so, under certain conditions, as set forth in Section XVIII. 
Program Specific Requirements:  S2 Grant. 
 
Award of a Grant under this Agreement and completion of the activities identified in Exhibit A do not guarantee loan 
assistance from the State Revolving Fund or Strategic Water Quality Initiatives Fund. 
 
GRANTEE INFORMATION:     GRANT INFORMATION: 
 
_______________________________   Project Name:   ____________________________ 
Name/Title of Authorized Representative        
________________________________   Project #:  ________________________________ 
Address         
________________________________   Amount of Grant: $__________________________  
Address         
________________________________   Amount of Match  $__________________ (10%or more) 
Telephone number 
________________________________   Project Total  $___________________ (grant plus match) 
Fax number  
________________________________   Start Date: ____________    End Date: ____________ 
E-mail address 
________________________________ 
Federal ID number  
 
 
DEQ REPRESENTATIVE:     AUTHORITY REPRESENTATIVE: 
 
_____________________________    ________________________________ 
Name/Title       Name/Title 
_____________________________    ________________________________ 
Address        Address 
_____________________________    ________________________________ 
Address        Address 
_____________________________    ________________________________ 
Telephone number       Telephone number 
_____________________________    ________________________________ 
Fax number       Fax number 
_____________________________    ________________________________ 
E-mail address       E-mail address 
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The individuals signing below certify by their signatures that they are authorized to sign this Grant Agreement 
on behalf of their respective parties, and that the parties will fulfill the terms of this Agreement, including the 
attached Exhibit A, and use this Grant only as set forth in this Agreement. 
 
GRANTEE 
 
___________________________________    ____________________________ 
Signature of Grantee      Date 
 
_______________________________________ 
Name and title (typed or printed) 
 
 
MICHIGAN DEPARTMENT OF ENVIRONMENTAL QUALITY 
 
_______________________________________   _______________________________ 
Its Authorized Officer      Date 
 
 
MICHIGAN FINANCE AUTHORITY 
 
_______________________________________  _______________________________ 
Its Authorized Officer      Date 
 
 
I.  PROJECT SCOPE
 
This Agreement shall be in addition to any other contractual undertaking by the Grantee contained in the 
Resolution authorizing the Grant (the "Resolution").   
 
This Agreement, including its exhibit(s), constitutes the entire agreement between the DEQ, the Authority, and 
the Grantee. 
 
 (A) The scope of this Grant is limited to the activities specified in Exhibit A (the "Project"), and such activities as 
are authorized by the State under this Agreement.  Any change in project scope requires prior written approval in 
accordance with Section III, Changes, in this Agreement.   
 
(B) By acceptance of this Agreement, the Grantee commits to complete the Project identified in Exhibit A within 
the time period allowed for in this Agreement and in accordance with the terms and conditions of this Agreement. 
 
II.  AGREEMENT PERIOD
 
This Agreement shall take effect on the date that it has been signed by all parties (the "Effective Date").  The 
Grantee shall complete the Project in accordance with all the terms and conditions specified in this Agreement no 
later than the End Date shown on page one.  Only costs incurred between the Start Date and the End Date 
shall be eligible for payment under this Grant. 
 
III.  CHANGES
 
Any decreases in the amount of the Grantee's compensation, significant changes to the Project, or extension 
of the End Date, shall be requested by the Grantee in writing, and approved in writing by the State in advance.  
The State reserves the right to deny requests for changes to the Agreement including its Exhibit A.  No 
changes can be implemented without approval by the State. 
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IV.  GRANTEE PAYMENTS AND REPORTING REQUIREMENTS
 
The Grantee shall meet the reporting requirements specified in Section XVIII of this Agreement. 
 
V.  GRANTEE RESPONSIBILITIES
 
(A) The Grantee agrees to abide by all local, state, and federal laws, rules, ordinances and regulations in the 
performance of this Grant. 
 
(B) All local, state, and federal permits, if required, are the responsibility of the Grantee.  Award of this Grant is 
not a guarantee of permit approval by the state. 
 
(C) The Grantee shall be solely responsible to pay all taxes, if any, that arise from the Grantee’s receipt of this 
Grant. 
 
(D)The Grantee is responsible for the professional quality, technical accuracy, timely completion, and 
coordination of all designs, drawings, specifications, reports, and other services furnished by its subcontractors 
under this Agreement.  The State will consider the Grantee to be the sole point of contact concerning 
contractual matters, including payment resulting from this Grant.  The Grantee or its subcontractor shall, 
without additional grant award, correct or revise any errors, omissions, or other deficiencies in designs, 
drawings, specifications, reports, or other services. 
 
(E) The DEQ’s approval of drawings, designs, specifications, reports, and incidental work or materials 
furnished hereunder shall not in any way relieve the Grantee of responsibility for the technical adequacy of the 
work.  The DEQ’s review, approval, acceptance, or payment for any of the services shall not be construed as a 
waiver of any rights under this Agreement or of any cause of action arising out of the performance of this 
Agreement. 
 
(F) The Grantee understands that it is a crime to knowingly and willfully file false information with the State for 
the purpose of obtaining this Agreement or any payment under the Agreement, and that any such filing may 
subject the Grantee, its agents, and/or employees to criminal and civil prosecution and/or termination of the 
Grant. 
 
VI.  ASSIGNABILITY
 
The Grantee shall not assign this Agreement or assign or delegate any of its duties or obligations under this 
Agreement to any other party without the prior written consent of the State.  The State does not assume 
responsibility regarding the contractual relationships between the Grantee and any subcontractor. 
 
VII.  NON-DISCRIMINATION
 
The Grantee shall comply with the Elliott Larsen Civil Rights Act, 1976 PA 453, as amended,  
MCL 37.2101 et seq, the Persons with Disabilities Civil Rights Act, 1976 PA 220, as amended, MCL 37.1101 et 
seq, and all other federal, state, and local fair employment practices and equal opportunity laws and covenants 
that it shall not discriminate against any employee or applicant for employment, to be employed in the 
performance of this Agreement, with respect to his or her hire, tenure, terms, conditions, or privileges of 
employment, or any matter directly or indirectly related to employment, because of his or her race, religion, 
color, national origin, age, sex, height, weight, marital status, or physical or mental disability that is unrelated to 
the individual’s ability to perform the duties of a particular job or position.  The Grantee agrees to include in 
every subcontract entered into for the performance of this Agreement this covenant not to discriminate in 
employment.  A breach of this covenant is a material breach of this Agreement.   
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VIII.  UNFAIR LABOR PRACTICES
 
The Grantee shall comply with the Employers Engaging in Unfair Labor Practices Act, 1980 PA 278, as 
amended, MCL 423.321 et seq.  
 
IX.  LIABILITY  
 
(A) The Grantee, not the State, is responsible for all liabilities as a result of claims, judgments, or costs arising out 
of activities to be carried out by the Grantee under this Agreement, if the liability is caused by the Grantee, any 
subcontractor, or anyone employed by the Grantee. 
 
(B) All liability as a result of claims, demands, costs, or judgments arising out of activities to be carried out by the 
State in the performance of this Agreement is the responsibility of the State and not the responsibility of the 
Grantee if the liability is materially caused by any State employee or agent.  
 
(C) In the event that liability arises as a result of activities conducted jointly by the Grantee and the State in 
fulfillment of their responsibilities under this Agreement, such liability is held by the Grantee and the State in 
relation to each party’s responsibilities under these joint activities. 
 
(D) Nothing in this Agreement should be construed as a waiver of any governmental immunity by the Grantee, 
the State, its agencies, or their employees as provided by statute or court decisions. 
 
X.  CONFLICT OF INTEREST 
 
No government employee or member of the legislative, judicial, or executive branches or member of the 
Grantee's governing body, its employees, partner, agencies or their families shall have benefit financially from 
any part of this Agreement, unless proportional to all other entities and as a normal outcome of implementing this 
Agreement.   
 
XI.  AUDIT AND ACCESS TO RECORDS  
 
See Section XVIII (C). 
 
XII.  INSURANCE 
 
The Grantee shall maintain insurance or self insurance that will protect it from claims that may arise from the 
Grantee’s actions under this Agreement or from the actions of others for whom the Grantee may be held liable. 
 
XIII.  OTHER SOURCES OF FUNDING
 
The Grantee guarantees that any claims made to the State under this Agreement shall not be financed by any 
source other than the State under the terms of this Agreement.  If funding is received through any other 
source, the Grantee agrees to delete from Grantee's billings or to immediately refund to the State, the total 
amount representing such duplication of funding. 
 
XIV.  COMPENSATION 
 
(A) A breakdown of Project costs covered under this Agreement is identified in Exhibit A.  The State shall pay the 
Grantee a total amount not to exceed the amount on page one of this Agreement, in accordance with Exhibit A, 
and only for expenses incurred. All costs over and above the Grant amount, necessary to complete the Project, 
are the sole responsibility of the Grantee. 
 
(B) The Grantee is committed to the match amount on page one of this Agreement, in accordance with Exhibit A.  
The Grantee shall expend all local match committed to the Project by the End Date of this Agreement. 
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XV.  CLOSEOUT 
 
(A) A determination of Project completion shall be made by the DEQ upon satisfactory completion of the 
activities, products and deliverables described in Exhibit A and submittal of a request for final payment.   
 
(B) The Grantee shall provide the DEQ, within 30 days of the End Date all outstanding financial reports, products 
and deliverables required as a condition of the Agreement.  
 
(C) Final payment under this Agreement shall not constitute a waiver of the State's claims against the Grantee. 
 
(D) The Grantee shall immediately refund to the State any payments or funds advanced to the Grantee in excess 
of allowable reimbursable billings.  
 
(E)  Grants may be audited by the State.  Total expenditures are subject to audit and repayment of any 
overpayment of the DEQ share if an audit determines that total Project costs were not incurred as billed. 
 
XVI.  CANCELLATION
 
This Agreement may be canceled, upon 30 days written notice, due to Executive Order, budgetary reduction, 
or other lack of funding. 
 
XVII.  TERMINATION 

 
(A) This Agreement may also be terminated by the State for any of the following reasons upon 30 days written 
notice to the Grantee: 

 
(1) The State may terminate a Grant or withhold payment if the recipient fails to comply with the terms and 

conditions of the agreement or with the requirements of the authorizing legislation cited on page 1 or the rules 
promulgated thereunder, or with other applicable law or rules.  If the Grant is terminated, the State may recover 
all funds awarded. 

 
(2) If the Grantee knowingly and willfully presents false information to the State for the purpose of 

obtaining this Agreement or any payment under this Agreement, the State may terminate this Agreement with 
no further penalty whatsoever to the Grantee, and the Grantee, upon demand by the State, shall reimburse the 
State for all money received under this Agreement. 

 
(3) If the Grantee uses the Grant for any purpose other than those described in Exhibit A or otherwise 

approved by the State, the State may terminate the Grant and require immediate repayment from the Grantee 
of disbursed funds for the misused portion of the Grant. 
 
(B)  The State may immediately terminate this Agreement without further liability if the Grantee, or any agent of 
the Grantee, or any agent of any subagreement, is: 
 

(1)  Convicted of a criminal offense incident to the application for or performance of a state, public, or 
private contract or subcontract; 

 
(2)  Convicted of a criminal offense, including but not limited to any of the following: embezzlement, theft, 

forgery, bribery, falsification or destruction of records, receiving stolen property, or attempting to influence a 
public employee to breach the ethical conduct standards for State of Michigan employees; 

 
(3)  Convicted under state or federal antitrust statutes;  
 
(4)  Convicted of any other criminal offense which, in the sole discretion of the State, reflects on the 

Grantee’s business integrity; or 
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(5)  Included on the United State Environmental Protection Agency Suspension and Debarment list. 
 

(C)  If the State finds, after a notice and hearing, that the Grantee or any of the Grantee's agents or 
representatives, offered or gave gratuities, favors, or gifts of monetary value to any official, employee or agent 
of the State, in an attempt to secure a sub-agreement or favorable treatment in awarding, amending, or making 
any determinations related to the performance of this Agreement, the State may, by written notice to the 
Grantee, terminate this Agreement. 
 
XVIII.  PROGRAM-SPECIFIC REQUIREMENTS:  S2 REPAYABLE GRANT

 
(A)  General Representations.  The Grantee represents and warrants to, and agrees with, the Authority and 
DEQ, as of the date hereof as follows: 
 
 (1)  Grant monies shall be expended only to cover application costs for loan assistance from the State 
Revolving Fund (the "SRF") or the Strategic Water Quality Initiatives Fund (the "SWQIF"). 
 
 (2)  Grant funds shall not be used for general local government administrative activities or activities 
performed by municipal employees.  
 
 (3)  The Grantee has full legal right, power and authority to execute this Agreement, and to consummate 
all transactions contemplated by this Agreement, the Resolution, and any and all other agreements relating 
thereto.  The Grantee has duly authorized and approved the execution and delivery of this Agreement, the 
performance by the Grantee of its obligations contained in this Agreement, and this Agreement is a valid, 
legally binding action of the Grantee, enforceable in accordance with the terms thereof except as enforceability 
may be limited by bankruptcy, insolvency, reorganization, moratorium and other similar laws affecting the rights 
of creditors generally, and by principles of equity if equitable remedies are sought.   
 
 (4)  The Resolution has been duly adopted by the Grantee, acting through its governing body, is in full 
force and effect as of the date hereof, and is a valid, legally binding action of the Grantee, enforceable in 
accordance with the terms thereof except as enforceability may be limited by bankruptcy, insolvency, 
reorganization, moratorium and other similar laws affecting the rights of creditors generally, and by principles of 
equity if equitable remedies are sought. 
 
 (5)  The execution and delivery of this Agreement by the Grantee, and the fulfillment of the terms and 
conditions of, and the carrying out of the transactions contemplated by the Resolution and this Agreement do 
not and will not conflict with or constitute on the part of the Grantee a breach of, or a default under any existing 
law (including, without limitation, the Michigan Constitution), any court or administrative regulation, decree or 
order or any agreement, indenture, mortgage, obligation, lease or other instrument to which the Grantee is 
subject or by which it is bound and which breach or default would materially affect the validity or binding effect 
of the Grant, or result in a default or lien on any assets of the Grantee.  No event has occurred or is continuing 
which with the lapse of time or the giving of notice, or both, would constitute a default by the Grantee under the 
Resolution or this Agreement. 
 
 (6)  No consent or approval of, or registration or declaration with, or permit from, any federal, state or other 
governmental body or instrumentality, is or was required in connection with enactment by the Grantee of the 
Resolution, or execution and delivery by the Grantee of this Agreement which has not already been obtained, 
nor is any further election or referendum of voters required in connection therewith which has not already been 
held and certified and all applicable referendum periods have expired. 
 
 (7)  Proceeds of the Grant will be applied (i) to the financing of the Project or a portion thereof as set forth 
in the Resolution and Exhibit A or (ii) to reimburse the Grantee for a portion of the cost of the Project.  The 
Grantee will expend the proceeds of each disbursement of the Grant for the governmental purpose for which 
the Grant was issued. 
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 (8)  The attached Exhibit A contains a summary of the estimated cost of the Project, which the Grantee 
certifies is a reasonable and accurate estimate. 
 
 (9)  The Grantee reasonably expects (i) to fulfill all conditions set forth in this Agreement to receive and to 
keep the Grant, and (ii) that no event will occur as set forth in this Agreement which will require the Grantee to 
repay the Grant. 
 
(B)  Repayment of Grant.  The Grantee shall repay the Grant, within 90 days of being informed to do so, with 
interest calculated from the date Grant funds are first drawn at a rate not to exceed 8% per year, to be 
determined by the Authority, to the Authority for deposit into the SWQIF if any of the following occur as 
determined by the State: 
 
 (1)  The Grantee fails to submit an administratively complete loan application for assistance from the SRF  
or the SWQIF or other source of financing for the SRF or SWQIF project within 3 years of the Grant award. 
 
 (2)  The SRF or SWQIF project has been identified as being in the fundable range or is approved for 
funding from another source and the Grantee declines loan assistance for 2 consecutive fiscal years unless the 
Grantee proceeds with funding from another source.. 
 
 (3)  The Grantee is unable to, or decides not to, proceed with constructing the SRF or SWQIF project. 
 
(C)  Covenants and Certifications. 
 
 (1)  The Grantee has the legal, managerial, institutional, and financial capability to plan, design, and build 
the Project, or cause the Project to be built, and cause all facilities eventually constructed to be adequately 
operated. 
 
 (2)  The applicant certifies that no undisclosed fact or event, or pending litigation, will materially or 
adversely affect the Project, the prospects for its completion, or the applicant's ability to make timely 
repayments of the grant if the Project does not proceed or if the Project is funded through means other than a 
loan from the SRF or the SWQIF. 
 
 (3)  The Grantee agrees to provide as a minimum a 10% local match for grant-eligible costs and disburse 
match funds to service providers concurrent with grant disbursements. 
 
 (4)  The Grantee agrees to maintain complete books and records relating to the grant and financial affairs 
of the Project in accordance with generally accepted accounting principles ("GAAP") and generally accepted 
government auditing standards ("GAGAS"). 
 
 (5)  The Grantee agrees that all municipal contracts related to the Project will provide that the contractor 
and any subcontractor may be subject to a financial audit and must comply with GAAP and GAGAS. 
 
 (6)  The Grantee will notify the DEQ and the Authority within 30 days of the occurrence of any event 
which, in the judgment of the applicant, will cause a material change in the financial condition of the Project, or, 
if the applicant has knowledge, of the wastewater transport and treatment system of which the Project is a part.  
Such events include the receipt of funding from any other sources, including another state or federal program, 
for Project costs financed by the S2 Grant. 
 
 (7)  The Grantee agrees to provide any necessary written authorizations to the DEQ and the Authority for 
the purpose of examining, reviewing, or auditing the financial records of the Project.  The applicant also agrees 
to require similar authorizations from all contractors, consultants, property owners or agents with which the 
applicant negotiates an agreement. 
 
 (8)  The Grantee agrees that all pertinent records shall be retained and available to the DEQ and the 
Authority for a minimum of three years after satisfactory completion of the Project and final payment.  If 



 

 8

litigation, a claim, an appeal, or an audit is begun before the end of the three-year period, records shall be 
retained and available until the three years have passed or until the action is completed and resolved, 
whichever is longer. 
 
 (9)  The Grantee agrees to ensure that planning and design activities of the Project are conducted in 
compliance with the requirements of Part 53 of the Natural Resources and Environmental Protection Act, 1994 
PA 451, as amended, its Administrative Rules and Recommended Standards for Wastewater Facilities 
published by the Wastewater Committee of the Great Lakes – Upper Mississippi River Board of State and 
Provincial Health and Environmental Managers, and all applicable state and federal laws, executive orders, 
regulations, policies, and procedures. 
 
 (10) The Grantee agrees that the Project shall proceed in a timely fashion and will exercise its best efforts 
to cause completion of the associated loan application requirements within three years of award of the S2 
Grant from the Strategic Water Quality Initiatives Fund in accordance with Section 5204(a) of the Natural 
Resources and Environmental Protection Act 1994, PA 451, as amended. 
 
 (11) The Grantee certifies that:  (a) if it is the owner or operator of an oceangoing vessel or a non-
oceangoing vessel, it is in compliance with the requirements of MCL §324.3103a, and is on an applicable list 
prepared under MCL §324.3103a(4); and (b) if it has contracts for the transportation of cargo with an 
oceangoing or non-oceangoing vessel operator, that operator(s) is/are on an applicable list prepared under 
MCL §324.3103a(4). 
 
(D)   Grantee Reimbursements and Deliverables 
 
The Grantee may request grant disbursements no more frequently than monthly, using the Disbursement 
Request Form provided by the DEQ.  Upon receipt of a disbursement request, the DEQ will notify the 
Authority, which will in turn disburse grant funds equal to 90% of eligible costs that have been adequately 
documented.  The forms provided by the State will include instructions on their use and shall be submitted to 
the State representative at the address on page 1.  All required supporting documentation (invoices) for 
expenses must be included with the disbursement request form.  The Grantee is responsible for the final 
submittal of all documents prepared under this Grant and included in the Project Scope identified in Exhibit A. 
 
(E)  Miscellaneous Provisions. 
 
 (1)  Applicable Law and Nonassignability.  This Agreement shall be governed by the laws of the State of 
Michigan.   
 
 (2)  Severability.  If any clause, provision or section of this Agreement be ruled invalid or unenforceable by 
any court of competent jurisdiction, the invalidity or unenforceability of such clause, provision or section shall 
not affect any of the remaining clauses, provisions or sections. 
 
 (3)  Execution of Counterparts.  This Agreement may be executed in several counterparts each of which 
shall be regarded as an original and all of which shall constitute one and the same document.   
 

XIX.  USE OF MATERIAL 
 
Unless otherwise specified in this Agreement, the Grantee may release information or material developed 
under this Agreement, provided it is acknowledged that the DEQ funded all or a portion of its development.  
 

XX.  SUBCONTRACTS 
 
The State reserves the right to deny the use of any consultant, contractor, associate or other personnel to 
perform any portion of the project.  The Grantee is solely responsible for all contractual activities performed 
under this Agreement.  Further, the State will consider the Grantee to be the sole point of contact with regard 
to contractual matters, including payment of any and all charges resulting from the anticipated Grant.  All 
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subcontractors used by the Grantee in performing the project shall be subject to the provisions of this 
Agreement and shall be qualified to perform the duties required. 
 

XXI.  ANTI-LOBBYING 
 

If all or a portion of this Agreement is funded with state funds, then the Grantee shall not use any of the grant 
funds awarded in this Agreement for the purpose of lobbying as defined in the State of Michigan’s lobbying 
statute, MCL 4.415(2).  “‘Lobbying’ means communicating directly with an official of the executive branch of 
state government or an official in the legislative branch of state government for the purpose of influencing 
legislative or administrative action.”  The Grantee shall not use any of the grant funds awarded in this 
Agreement for the purpose of litigation against the State.  Further, the Grantee shall require that language of 
this assurance be included in the award documents of all subawards at all tiers. 
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Project No. ________________ 
S2 Grant Program  

 
Exhibit A 

 
Grantee: ____________________________________________________________________ 
 
Project Name: ________________________________________________________________ 
 
DEQ Approved Grant  Amount:  $ ______________; __________________________________ 

 
       ___________________________________________Dollars 

 
Time Period for Eligible Costs:  Start Date ________________________ (month/year) 
 

    End Date ________________________ (month/year) 
 
Description of Approved Project Scope:  
 
____________________________________________________________________________ 
 
_____________________________________________________________________________ 
 
_____________________________________________________________________________ 
 
_____________________________________________________________________________ 
 
 

DEQ Approved Project Costs 

1.  Planning Costs $ 

2.  Revenue System Development Costs $ 

3.  Design Engineering Costs $ 

4.  Eligible Cost Subtotal $ 

5.  LESS (>10%) Local Match $ 

6.  Approved S2 Grant Amount (Line 4 minus Line 5)  $ 

 
The following services have been determined to be ineligible for S2 Grant assistance, for the reasons listed, 
and have been excluded from the approved project costs shown above:   
 
____________________________________________________________________________ 
 
____________________________________________________________________________ 
 
____________________________________________________________________________ 

 


	06-17-2013 Council Agenda
	Agenda pg. 1
	Agenda pg. 2
	5. Consent Agenda
	A. Council Minutes 06-03-2013
	B. Invoices
	Check Register
	Unpaid Invoices

	C. Parking Terminals
	Council Staff Report - 2013 Pay Parking Terminals
	TPS Proposal

	D. Crescent Moon Awning
	Staff Memo - Crescent Moon Awning
	Draft License Agreement
	Legal Description
	Photo of proposed awning
	Proof of Insurance

	E. Budget Adjustments
	Fiscal Year 2012-13 Final Budget Adjustment - Cover Report.pdf
	Final Budget Adjustments - FY 2013 6.17.13.pdf

	F. MERS.pdf
	Memo to CM for Council action on MERS employee contributions
	MERS Resolution to change employee contributions for police division

	G. Reports & Minutes 
	1.05-13-2013 LDFA Minutes
	2.05-14-2013 Parks Minutes


	6. Board Appointment
	7. Utility Ord
	Manager's Report
	Ordinance FY 2014 Utility Rates
	FY 2014 Utility Bill Comparison
	PROPOSED SEWER UTILITY RATES FOR FY 2014
	2013 Electric Rate Comparisons

	8. Kalamazoo St SAD
	Staff Report - Kalamazoo St SAD
	Res 2013-34 Det of District Kzoo Phase 2
	Res 2013-35 Roll Public Hearing Kzoo Phase 2

	9. Special Event
	Staff Memo - 4th of July Parade
	Event App - 4th of July Parade

	10. Al-Van Contract
	Manager's Report
	June 11, 2013; Al-Van Humane Society; Contract for Service

	11. BEI IFT
	Manager's Report
	Res 2013-36 BEI IFT PH
	Staff Memo - BEI IFT

	12. TPOAM Union Contract
	Manager's Report
	TPOAM Contract Proposal Cost Estimates Alternate City Proposals

	13. S2 Grant.pdf
	Manager's Report
	Res 2013-38 S2 Grant App


	Municipality: City of South Haven
	Municipality Number: 8001
	Reporting Unit: 02 - Police
	Valuation Dated: 12/31/2012
	Benefit Multiplier: 
	New Multiplier: 
	Effective Date: 
	# of Yrs: 
	New Rate: 3.5%
	Effective Date 2: July 1, 2013
	Effective Date 3: 
	Factor: 
	Years: 
	Effective Date 4: 
	Date From: 
	Date To: 
	Governing Body: City Council
	Date of Meeting: 06/17/2013
	Title: Mayor
	Date2: 06/17/2013
	Check Box21: Off
	Check Box22: Off
	Check Box23: Off
	Check Box24: Off
	Check Box25: Off
	Check Box26: Off
	Check Box27: Off
	Check Box28: Off
	Check Box29: Off
	Check Box30: Off
	Check Box31: Off
	Check Box32: Off
	Check Box33: Off
	Check Box34: Off
	Check Box35: Off
	Check Box36: Off
	Check Box37: Off
	Check Box38: Off
	Resolution #: 


